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Decisions and Recommendations of the Thirteenth Session of the
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This document contains highlights of the topics discussed at the Thirteenth Session of the Sub-
Committee on Fish Trade and summarizes its main recommendations. The full report is available as

document COF1/2012/Inf.7.

Executive Summary

The Committee is invited to:

e endorse the report of the Sub-Committee; and

e provide guidance on the issues raised in the report.

This document is printed in limited numbers to minimize the environmental impact of FAO's processes and
contribute to climate neutrality. Delegates and observers are kindly requested to bring their copies to meetings
and to avoid asking for additional copies. Most FAO meeting documents are available on the Internet at

www.fao.org
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INTRODUCTION

1. The Thirteenth Session of the Sub-Committee on Fish Trade was held in Hyderabad, India,
20-24 February 2012 at the invitation of the Government of India. The report of this Session is
available as document COF1/2012/Inf.7.

MAIN OUTCOMES OF THE SESSION

Report on Trade-Related Activities in FAO

2. Members underlined the importance of FAO’s work in capacity-building for developing
countries, in particular in relation to market access and value-addition for small-scale producers in
developing countries. Members also noted the need for assistance on market identification, and in
carrying out the analysis of national and international value-chains. (Para. 9)

3. The Sub-Committee encouraged FAO to make the focus on small-scale sector more explicit in
its work programme, and to include the sector as a separate agenda item on the agenda of the Sub-
Committee on Fish Trade at its next session. (Para. 10)

4. Members referred to the usefulness of the GLOBEFISH project in providing analysis and

information on trends in international fish markets. The Sub-Committee also highlighted the important
contribution in regional capacity building carried out by the FISH INFONetwork and encouraged FAO
to continue its support and coordination of the Network. (Para. 11)

5. Members welcomed the inclusion of fish in the OECD-FAO 2011-2020 Agricultural Outlook
and encouraged the further refinement of the model. The Sub-Committee noted the usefulness of
FAQ’s fish price indexes and welcomed the improved integration of fisheries within the broader
context of food production, trade, consumption and nutrition. (Para. 12)

6. The Sub-Committee noted the important work undertaken by the joint WHO-FAO Expert
Consultation on the Risks and Benefits of Fish Consumption and encouraged FAO to communicate
more extensively the findings. (Para. 13)

7. Members noted the growing role of ecolabels and certification arrangements and the
difficulties and challenges these could present to all producers, and especially small-scale producers.
(Para. 14)

8. The Sub-Committee encouraged FAO to continue the integration of FAO’s fisheries related
work with that of other FAO technical departments, including in the production of the FAO Food
Outlook. Coordination should also continue with other international organizations, such as the
Organisation for Economic Cooperation and Development (OECD), the World Trade Organization
(WTO) and the World Bank. Members underlined FAO’s important role in providing specialized
technical expertise to the WTO, in particular for the fisheries subsidies negotiations, and encouraged
FAO to play a more pro-active role in providing technical support to the WTO negotiations. (Para. 15)

9. The Sub-Committee expressed its support to the work of FAO related to the improvement of
the Harmonized System of Classification for fish products and the continued collaboration with the
World Customs Organization. (Para. 16)

10. Members welcomed FAQO’s increased collaboration with the Statistics Division of the United
Nations (UN) on issues related to improvement of classifications and the methodology used to collect
statistics. (Para. 19)

11. Members welcomed the new customs’ rules which classify landings abroad as exports.
(Para. 20)
Recent Developments in Fish Trade

12. The Sub-Committee noted the need for FAO to continue the monitoring and analysis of
international fish trade and related developments in supply, demand, prices and consumption.
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Members noted the contribution of the small-scale sector to trade and encouraged FAO to make more
explicit the impact of trade developments on this sector in its future work and reporting. (Para. 22)

13. The Sub-Committee also noted the challenges presented by changing and more stringent
import requirements in important markets and that despite the large share of exports represented by
developing countries, capacity-building and technical assistance continue to be needed by many
exporting developing countries in order to implement such measures. (Para. 23)

14. Members highlighted the need for sustainable trade practices and encouraged FAO to continue
its work in assisting Members in implementing the FAO Code of Conduct’s Technical Guidelines on
Responsible Fish Trade. (Para. 24)

15. The Sub-Committee requested FAO to carry out a number of studies. These include studies on
the impact of regional trade agreements on the small-scale sector and rural communities including
their social dimensions; regional trade developments; opportunities offered by geographical
indications; developments in farming of whiteleg shrimp and related marketing issues; ornamental
fish trade; fisheries services; financial instruments in fish trade including food commodity futures; and
regional trade in low-value species. The Secretariat, while taking note of the requests, informed the
Sub-Committee that due to the limited staff and financial resources, not all the studies could be
undertaken in the next biennium. (Para. 25)

16. The Sub-Committee underlined FAO’s comparative advantage in the analysis of fish trade. It
welcomed FAQ’s strengthened relationship with organizations such as the OECD, the World Bank,
the WTO and others and encouraged FAO to continue its efforts in disseminating more widely the
results of its studies including the role of the fisheries sector in trade (including trade in services)
consumption and towards improved food security, livelihoods, employment, especially women.

(Para. 26)

17. Members underlined the growing role of aquaculture in production, trade and consumption
and the need to evaluate the sector’s dependence on fishmeal for its future growth. The Sub-
Committee further noted the strong demand growth in many developing country markets and how this
has provided opportunities for increased local aquaculture production with a subsequent growth in
intra-regional trade. The Sub-Committee further noted that developing countries increasingly have
become important markets also for developed country exporters. (Para. 27)

Results of the Expert Consultation to Develop an FAO Ecolabelling Evaluation
Framework

18. Some Members recommended the adoption of the draft evaluation framework proposed by the
Expert Consultation, noting that the evaluation framework could be subject to further revision once
more experience had been gained in its implementation. Other Members felt that the draft evaluation
framework was not ready for adoption and would benefit from a pilot program to test its applicability.
(Para. 31)

19. The Sub-Committee agreed that, at this stage, it was not necessary to convene a further Expert
Consultation or a Technical Consultation to progress work on the evaluation framework.  (Para. 32)

20. Most Members appreciated the inclusion of inland fisheries in a common evaluation
framework that addresses both the marine and inland fisheries, recognizing that the marine and inland
guidelines share a large number of indicators. (Para. 33)

21. The Sub-Committee noted the recommendation made by the Expert Consultation that an
amendment was required to the Guidelines in order to address the chain of custody requirements in
full, but did not agree that this was necessary at this time. (Para. 34)

22. The Sub-Committee agreed that it would be useful to assess the effect of various ecolabelling
schemes on fisheries management and economic returns. (Para. 35)
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Traceability Best Practice Guidelines

23. The Sub-Committee, with the assistance of a group of Friends of the Chair, agreed on terms of
reference for future work to be carried out in relation to the consideration and development of best
practice guidelines for traceability:

Invite the FAO Secretariat to compile and analyze best practices and existing standards
for a range of traceability purposes, including a gap analysis.

Identify options for future work including possible instruments.

The paper will explain the context of traceability more fully and will identify current
systems and standards to avoid duplication for the future work.

The following principles for traceability schemes will provide the framework for the

analysis:

e Not create unnecessary barriers to trade;
e Equivalence;

e Risk based;

e Reliable, simple, clear and transparent.

The paper would also review options for technical assistance to implement traceability schemes.
(Para.38)

24, The Sub-Committee also agreed that the FAO Secretariat will develop this paper with the

assistance of an expert consultant and submit it to the Fourteenth Session of the Sub-Committee on

Fish Trade for further guidance. (Para. 39)
Review of Market Access Requirements

25. The Sub-Committee expressed its support to the work of FAO in support of the Codex

Alimentarius standard setting activities for fish and seafood safety. (Para. 40)
26. The Sub-Committee emphasized that FAO should provide technical assistance to small-scale
fisheries and aquaculture in developing countries to improve their market access. (Para.42)

Value-Chain Analysis and International Fish Trade

217. The Secretariat took note of the suggestions for inclusion of additional countries and regions
in the value-chain project. (Para. 46)

28. The Sub-Committee noted the potential for the creation of cooperatives or similar collective
structures to overcome fragmentation of small-scale operators. (Para. 48)

29. Members referred to the complexity of international value-chains and the importance of a
more equitable distribution of benefits among value-chain stakeholders. Members also pointed out the
usefulness of value-chain studies in analyzing how the value-chain could improve the conditions of
small-scale operators. (Para. 49)

30. The Sub-Committee noted the challenges in acquiring adequate data on prices and costs along
the value-chain and referred to a number of national and regional initiatives in improving collection
and dissemination of appropriate data. (Para. 50)

Update on CITES Related Activities

31. Members expressed support of the work FAO had undertaken with regard to commercially
exploited aquatic species of interest to CITES and underlined the important role international fish
trade has for the livelihoods and economies of many States. (Para. 51)

32. The majority of Members supported the current position of FAO regarding the interpretation
of the CITES Appendix II criteria and encouraged the Secretariat to continue with its work in this



COF1/2012/4 5

regard. In particular, they stressed the need to examine stock status and the effects of international
trade on it. (Para. 52)

33. The Sub-Committee expressed its continued support for the FAO Expert Advisory Panel and
commented on the importance of robust scientific and objective advice on the stock status of aquatic
species proposed for listing by CITES. Members requested the Panel, under its Terms of Reference, to
strengthen its consideration of technical issues related to fisheries management and international trade
which should also include the role of aquaculture for the species in question. However, different
opinions were expressed on whether this would be best accomplished through a parallel process, or
integrated into the existing evaluations by the Panel. (Para. 53)

34, Some Members supported continued work on a general Memorandum of Cooperation between
FAO and CITES, while some other Members did not. However, the Sub-Committee emphasized that it
should not, in any manner, undermine the current Memorandum of Understanding (MoU) between

CITES and the FAO Fisheries and Aquaculture Department. (Para. 54)

35. Members underlined the importance of improving internal cooperation and consultations

between national fisheries authorities and those responsible for CITES matters to ensure that pertinent

information is being adequately presented to CITES parties as well as in fisheries management fora.
(Para. 55)

36. Members welcomed the ongoing review of the implementation of the International Plan of
Action for the Conservation and Management of Sharks undertaken by FAO which takes into account
responses to the questionnaire developed by the Sharks Working Group of the CITES Animals
Committee. Some Members also informed about the work undertaken by them in support of the
International Plan of Action for the Conservation and Management of Sharks. (Para. 56)

37. The Sub-Committee emphasized that FAO work related to CITES be financed through
Regular Programme Funds. While in principle this is recognized by the Council and by the FAO
Fisheries and Aquaculture Department, CITES activities continue to depend on extra-budgetary funds
due to the difficult current financial situation in FAO as well as the need to balance competing
priorities. FAO has, until now, relied exclusively on the Japanese trust fund project for this purpose
but it may, in the future, require extra-budgetary contributions from other Members of FAO. Without
extra-budgetary funds, however, FAO will not be able to convene the Expert Advisory Panel
scheduled for December 2012. The Sub-Committee encouraged FAO Members to contribute financial

support to this process. (Para. 57)
38. The Secretariat took note of the need to consult with Members before communicating with
CITES on issues not discussed by COFI or its subsidiary bodies. (Para. 58)

Monitoring Implementation of Article 11 of the Code of Conduct for Responsible
Fisheries (CCRF)

39. Members noted that the responses in the questionnaire indicated a low level of implementation
by States on measures designed to reduce post-harvest losses and to evaluate and monitor the impacts
of trade in fish and fisheries products on food security. Members also noted that the responses in the
questionnaire indicated emerging concerns related to compliance with [UU regulations and traceability
requirements. (Para. 60)

40. Members expressed concern with the low response rate to the questionnaire and cautioned that
it was difficult to accurately assess the current level of implementation of the Code based on the
limited feedback that was obtained. (Para. 61)

41. Members proposed a number of measures to be taken by FAO to ensure a higher response rate
the next time the questionnaire is distributed. (Para. 62)
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COFI Sub-Committee on Fish Trade as International Commodity Body and its
Relationship with the Common Fund For Commodities

42. The Sub-Committee endorsed the three new projects submitted for consideration.  (Para. 63)

43. Members suggested that project proposals with a regional focus could act as an instrument for

integration within the region, when participating countries have common fisheries concerns. For

example, Africa, Central America and the Pacific regions expressed interest in future regional projects.
(Para. 64)

44. The roles of the various stakeholders - intergovernmental bodies, executing agencies and
member countries - were explained by the Secretariat. In this regard, the need for better consultation
among FAO, implementing partners and recipient members was underscored. Further, the need for
adequate and relevant information and analysis of the proposed projects was also emphasized. A
concept note will be prepared by the Secretariat for the next Session of the Sub-Committee clarifying
these points. (Para. 65)

45. Members appreciated previous and ongoing CFC funded projects which benefit developing
countries in promoting fish production, national and international marketing of fish products, fisheries
cooperatives, incomes and quality of life. (Para. 66)

46. Members expressed appreciation for the gender focus of various CFC funded projects and
proposed projects, especially along the value chain. It was suggested that future project proposals
incorporate gender awareness campaigns, especially for small-scale fisheries. Members further
suggested that future work incorporate decent working conditions in future project proposals.

(Para. 67)

Any Other Matters

47. The Sub-Committee took note of the invitation by Brazil as the host country for participation
by members of the FAO Committee on Fisheries in the United Nations Conference on Sustainable
Development (Rio+20), which will take place on 20-22 June 2012 in Rio de Janeiro, Brazil. (Para. 69)

48. The date and venue of the Fourteenth Session would be determined by the Director-General in
consultation with the Chairperson and in light of the international calendar of meetings. (Para. 70)



