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Trade allows countries to exchange what
they have for what they need. Trade contributes
to economic growth, overall income and
employment over time. However, this contri-
bution is not automatic, and some groups may
not benefit in the short term. For welfare to

Increase, a country needs adaptable production
systems and incentive policies, as well as the
means to protect those people who will suffer
from the adjustment costs of moving towards
freer trade.
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