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BASIC CONCEFPTS

The advantages and benefits to be derived from fisheries and aquaculture insurance (hereinafter
referred to as fisheries insurance) will vary according to the nature and extent of protection provided
by the insurance scheme. In general, the principal benefits are:

1.

It assures fishermen and fish farmers of protection against various natural hazards beyond
their control, which affect their own health and life, their production assets and their produce.

Fisheries insurance helps to ensure securities in fishermen’s income and thus contributes to
greater stability in social and economic conditions in fishing communities. It spreads the losses
over space and time; that is, losses suffered by fishermen in particular localities are borne by
many scattered over wide areas, and reserves accumulated in good years are used to meet
losses in bad years. It not only protects their incomes, but their investments in the fisheries and
aquaculture as well.

Fisheries insurance will improve the access of fishermen to institutional fisheries credit through
its guarantee function in case of damages or losses of production assets or production. This
would free fishermen from increasing debts from money lenders and middlemen. Also, fisheries
insurance would considerably strengthen the financial position of banking institutions because
of its guarantee function in case of non-recovery of loans to fishermen.

Fisheries insurance would give the fishermen greater confidence in making greater investment
in fisheries for improving fishing and fish farming productivity.

Fisheries insurance by encouraging self-help and mutual aid would promote attitudes amongsts
fishermen favourable to cooperative efforts.

The government would, to a certain extent, be relieved of the present irregular financial burden
of providing relief and distress loans to fishermen and fish farmers in case of large scale losses
and damages.

If the insurance were combined with storage and transport of fish commodities, the insurance
programme would improve food security by maintaining the availability of fish supplies and
stabilizing prices.




PRINCIPLES OF FISHERIES INSURANCE

1.

Insurance protection should be initially limited only to certain types of fishing and aquaculture
with reasonable chances of success, carefully selected; other might be added as experience is
gained.

Insurance should at first be limited to selected geographic areas, which might to be gradually
extended should experience prove favourable.

Insurance should be comprehensive and encompass all natural hazards. I could include accident
and life insurance of fishermen, insurance of production assets and insurance of production.

Insurance may be compulsory or voluntary, depending on the particular conditions and
requirements of each country, but in general it should be compulsory form, particularly when
small-scale fishermen and fish farmers are concerned.

Protection should be limited to a specified percentage (say 50 - 75 percent} of insurance value
or damage yield valued at fixed prices;

Insurance should receive strong government financial support, which might subsidize part of
premium, administrative costs, etc. In case uncontrollable natural hazards which go beyond
the extent which can be covered by mutual aid systems among fishermen and fish farmers,
government re-insurance should be exercised. :

Insurance coverage and premium rates should generally be determined by type of fishing and
aquaculture. Special emphasis should be placed on the development of the principle of mutuality
and experience rating.

Adequate incentives should be given to fishermen and fish farmers for timely and correct
reporting of catch production, fishing areas, quantity and value of fish landings /harvests and
other information required for operating insurance programmes.

To keep the cost of insurance operations to a minimum, wherever possible, the service of existing
government agencies, fishermen’s organizations and NGOs should be utilized, but the collection
of insurance premiums should preferably be kept distinct and separate.

ACTION NEEDED

The following action could be taken at government and development agency level.

1.

Awareness building

(a) Create greater awareness among government agencies, banking institutions, insurance
agencies and the target population of the merits and value of introducing fisheries and
aquaculture insurance to increase the sustainability of fishermen and fish farmers.

(b) Establish government policies and regulations and train officials in the principles,
practices and benefits of fisheries insurance.

(¢)  Collectand disseminate information materials on examples of fisheries insurance operated
in other countries.

Data requirements and legal and institutional framework

(a) Determine whether the country is ready for fisheries insurance by examining such factors
as basic fishermen’s understanding and financial capacity, statistical bases determining
anticipated loss costs, institutional setup at national and community level, availability
of trained personnel, etc.



(b) Strengthen the database to provide reliable and comparable statistical data of average
yields and of damages caused by natural elements, fish diseases, etc. to provide a sound
actuarial basis for the calculation of rates of premiums and indemnities.

(¢)  Reinforce local institutions or community organizations to promote fisheries insurance
schemes;

(d) Integrate fisheries insurance as a complementary element in a comprehensive fisheries
development programmes;

(e)  Assist governments in conducting case studies and research on the possibility of
introducing insurance schemes and formulating and implementing pilot scale projects.

In view of limited experience and the limited funding available immediately for introducing fisheries
insurance schemes, preparatory activities might be undertaken in the form of follow-up seminars,
study tours or case studies.

With regard to a medium term programme, appropriate approaches would be to organize pilot or
model projects to identify suitable insurance schemes for selected fisheries and aquaculture for
implementation as an integral part of a comprehensive development programme. A period of ten
years should be considered for these activities to achieve a real impact.
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