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ANNEX 1 - REGIONAL REPORT

CEPI

(ON BEHALF OF AUSTRIA, BELGIUM, CZECH REPUBLIC, FRANCE,
FINLAND, GERMANY, HUNGARY, ITALY, THE NETHERLANDS, NORWAY,
POLAND, PORTUGAL, SLOVAK REPUBLIC, SPAIN, SWEDEN,
SWITZERLAND, UK")

What are the emerging issues facing the industry in your country /
region?

CLIMATE CHANGE

Emissions trading new NAPs for the second commitment period are submitted and verified.

Revision of the EU Emission Trading System Directive for the second trading period started. Scope,
harmonisation of allocation, new entrants and closures are among the issues that the EU Commission is
willing to discuss.

The extension of the scope of the Emission Trading Scheme is under consideration, with a view to
include aviation and LULUCF.

Council decision of 8-9 March to reduce emissions by 20% unilaterally by 2020 (30% if other parties to
the Convention make similar commitments) with a view to keep the temperature increase below 2°C.

ENERGY

Release of the EU Energy package that covers energy markets, energy efficiency, research and
technological development, as well as energies from renewable sources. The Council decided on 8-9
March for 20% energy efficiency gains by 2020, as well as on a mandatory share of renewable energy
0f 20% by 20% (with a 10% sectoral target for biofuels for transport).

A RES Directive is currently under preparation to split the targets among member states (burden
sharing), and other measures to implement the targets.

CEPI has commissioned a study to assess the impact on the industry of the subsidies to biomass in
terms of availability of raw materials, and identify some solutions to minimise the potential negative
impact.

Discussion have been going on with respect to the lack of effective en transparent energy market
functioning. The issue of unbundling energy production and distribution has been discussed and a
directive is under preparation.

A High-level Group on Energy, Competitiveness and Environment set up by 4 Commissioners is
expected to deliver its conclusions by the end of 2007. The pulp and paper industry was represented in
this Group by one company CEO.

! Subject to potential additional oral reporting from Members at the meeting
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PUBLIC PROCUREMENT

In the context of Greening Public Procurement, several European governments have made decisions
related to forest-based products. These decisions notably focus on the raw material sourcing (illegal
logging, forest certification) and recycling. ICLEI (Local Governments for sustainability) has been
asked by the European Commission to develop a toolkit for sustainable procurement of paper.

REACH

The Regulation covering the use of chemicals is entering into force on 1* June 2007. Whilst the pulp
and paper industry is not too seriously impacted, some products used by the industry will have to be
registered. In that respect a guidance document has been elaborated by CEPI and industry consortia for
the registration of these products are envisaged in order to reduce the costs.

TRADE

Russia has announced that it will gradually increase export duties on wood beginning in July 2007.
These extra duties will seriously impact the raw material procurement of Finland and Sweden, and
indirectly the European wood markets. Russia and the European Commission are negotiating on
increases in export duties, which are not in harmony with Russia's intention to join the WTO.

TENSIONS ON THE FIBRE MARKET

Wood prices and local shortages have been experienced in Europe. Hardwood has been more hit than
softwood. With the rather mild winter though, the tensions have been less in 2007 than in 2006. Part of
these price increases and shortages can reasonably be linked to the subsidy-based bioenergy policies.
No such tensions have been noticed yet on the recovered fibre markets.

FORESTRY

The EU is implementing the Forest Action Plan that was adopted last year. A Work programme made
of 18 key action areas has been established.

The Ministerial Conference on Protection of Forests in Europe will take place in Warsaw in November
2007. A Ministerial Declaration and two Resolutions — on forest and energy and on forest and water —
will be submitted to the Ministers’ signature.

BIODIVERSITY

The Portuguese Presidency of the EU has put “Business and biodiversity” in its priority list for the
second half of 2007. CEPI plans contributing to this with the release of Best practices for biodiversity
developed together with I[UCN.

RECYCLING

Policy framework (Waste Framework Directive) is under revision and the Commission set a target to
reach "Recycling Society" in EU. This includes introduction of a mechanism for waste to secondary
materials which did not exist before. Recovered paper has been generally seen a priority candidate for
ceasing to be waste, something the industry has traditionally advocated for.

What are the most important business developments within your
industry over the last year?

Increase in demand (both recycling in CEPI countries and exports) of recovered paper, but increased
collection has been responding to meet with sufficient supply. In 2005, recycled fibres were half of
fibre raw materials in CEPI.

Increase of the exports of recovered paper, particularly to feed the growing capacities in China.
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European Declaration on Paper Recycling was successfully negotiated and set with 13 trade
associations along the whole paper value chain. It sets a target to meet 66% recycling rate in the region
of 29 European countries, plus qualitative targets towards improved eco-design, in order to increase
yield and prevent waste.

Work on improving quality management and responsible sourcing of recovered paper was continuing,
issuing new guidance and starting work to set up identification system for traceability.

Some municipal collection systems had a negative trend towards more co-mingled collection with other
dry recyclables causing quality problems at mills.

Rationalisation of the paper capacities is going on to better adjust to the demand side and the growing
competition inside Europe and on the international markets, with a very strong euro.

The paper demand is steadily increasing.

Energy prices have been substantially increasing, in an international context of higher prices and under
pressure of the Emissions Trading Scheme internally.

New environmental legislation is being discussed, ranging from market based instruments for
environmental purposes (i.e. taxes) to restrictions on air and water.

More restrictive transport conditions have been adopted and have started to have an impact on transport
costs, e.g. drivers working time and road charging.

Bernard de Galembert

Forest Director
25 April 2007
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Forest Director
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Mr James V. Griffiths

Director, Sustainable Forest Products Industry &
Biodiversity

World Business Council for Sustainable
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Recommendations at 47t Session

» Forest resources for fibre supply

» Enhance dialogue with civil society
- Bottlenecks under CDM
* Public perception of private sector

Wulf Killmann e Country information

Advisory Committee on Paper and Wood Products
Shanghai, China, 6 June 2007

* Planted Forests Code

Eorest Resources for Eibre Supply. Dialogue wiith Civill Seciety/

e Global wood & products flow (5)
* 3 Wood energy meetings
e Global plantation study
e Global plantation outlook e Policy Forum on public procurement

» Global study on fibre supply will follow

Bottlenecks under CIDM Public Perception of Prvate Sector:

e Forest Communicator’s network
Study available in your docs

e Joint study with CEPI (8)
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Country, Infermation

Presentation under item 9

Other Relevant: Ferestny Work

ENERGY

Joint seminar on energy and FP industry
Forest Mobilization

Three sessions during COFO

FAO/ITTo Conference at LIGNA

Policy Forum in 10/2007

Ministerial meeting 11/2007

Other Relevant Eerestry Work

CLIMATE CHANGE

Support to UNFCCC

Training workshops

UNFCCC workshop on avoided deforestation
UNFCCC workshop on adaptation
Information

Lead authorship in IPCC 4rth AR
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Planted Eorests Code

e Guidelines available

e Title had to be changed

Other Relevant: Ferestny Work

e Public Procurement Forum

* Guidelines for Forest Fire
Management

» Many technical publications
(SOFO etc)

Other Relevant Eerestrny/ Work

FOREST SECTOR OUTLOOK STUDIES
e Study for West and Central Asia

e Study on Asia Pacific restarted (4)
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e Collaborative Partnership on Forests

National Forest Programme Facility

Mountain Partnership Secretariat

International Poplar Commission

Silva Mediterranea

 Gene Resource Panel
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48t Session of the FAO Advisory Committee on
Paper and Wood Products

ASIA-PACIFIC FORESTRY > First APFSOS completed in 1998

SECTOR OUTLOOK STUDY

Issues of interest to the forest and

paper industry
Patrick B. Durst

Senior Forestry Officer
FAO Regional Office for Asia and the Pacific

6 June 2007, Shanghai, China

Societies and economies will be
very different in the future, from
what they are today

Change is accelerating and the
future is arriving faster than ever
before

Changing society-forest
relationships

Need to understand directions of
change to prepare and adapt
effectively

Country outlook papers
Thematic studies
Sub-regional reports
Overarching main report
Policy briefs

Capacity building

Collective vision of future for forestry
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> Enormous economic and social

change in the region during past 10
years

w

> APFSOS IllI: Asia-Pacific forestry a

decade later

> Assessing the future to 2020

Identify emerging socio-
economic drivers of
change

Analyze probable
scenarios for
development

Outline priorities and
strategies to address
challenges and
opportunities

Internatic
conferenc

“The Future of
Forests” =~ —

Current partners: FAO, ADB, DFID, ITTO, APAFRI, with broad _
SPC, RECOFTC, Norway participation™ 4
Potential partners: World Bank, CIFOR, ACIAR,

Sweden, Finland
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Policy study

Welcomed and encouraged Removing Unnecessary Constraints To Private Sector

ffelcomed anc encouragec Investment In Forestry In Asia And The Pacific

National level — national
consultations, stakeholder

workshops

» Collaboration with NZ Forest Owners Association

» Comparative, multi-country policy study
Regional level — conference, APFC : ) i iy N
session > 8-10 national case studies examining policies and

issues impeding private sector investment in forestry
Other collaboration — thematic

studies, APFSOS advisory

» Includes natural forest management, plantation
committee, private consultants

establishment, and processing facilities
Policy study — “Constraints to

private sector investment in
forestry in Asia-Pacific”

»> Analyses of commonalities, differences, and lessons
for governments to encourage responsible forestry
investment

October-
November 2006
Start-up March-December 2007

phase: Preparation of countr, :
Fel e pagers and thematicy jall|2008
March studies Prelim. findings
Identify 2007 at 227 session of
focal Focal point APFC
points workshops

Meeting of

Advisory October 2007
Committee December International

2006 conference
Prepare issues

December
2008
Publication
of final report

paper

2008

Develop 1%t draft
of main report

patrick.durst@fao.org
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GLOBAL WOOD AND WOOD PRODUCTS FLOWS

INTERNATIONAL TRADE
FOREST RESOURCES AND INDUSTRIAL SUPPLY
WOOD AND WOOD PRODUCTS TRENDS

EMERGING AND TRADITIONAL GLOBAL
PLAYERS

PERSPECTIVES
CONCLUSIONS

Ivan Tomaselli
stcp@stcp.com.br

Shanghai, China - June 2007

GLOBAL TRADE IS GROWING

12,000
10,159
10,000 8907
= 8000 7,342
H
26000
2
2 Lo 3,670
1,838
N |
0
1983 1993 2003 2004 2005

I 1 Source: WTO - Adapted by STCP I 1

FOREST PRODUCTS ARE IMPORTANT IN THE

; - GLOBAL TRADE IS GROWING FASTER
E IN THE RECENT YEARS INTERNATIONAL TRADE (2005)
2 # Product Value (USD Billion) | Share (%)
» 1 Fuels 1,400 14%
2 N A / 2 Transport equipment 1,302 13%
15 3 Offi d tel i t 1,275 13%
5 / \ A f \ 1 L ice and telecom equipmen , o
£ 10 4 Chemicals 1,104 11%
: [ ¥\t T\ ]
4 R 5 Food 683 7%
£ 5
N M 7 Clothing 276 3%
f’ TV 8  Forest Products* 257 3%
-10 9 Textiles 203 2%
ol 81 82 83 84 85 86 87 88 89 90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 10 |Non-ferrous metals 199 2%
Other 3,141 31%
AVERAGE GROWTH Total 10,159 100%
1981-1993:  5.9% per year PRSp—
1994 - 2004: 8.3% per year
Source: WTO - Adapted by STCP Source: WTO; FAO - Adapted by STCP.
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SECONDARY PROCESSED WOOD PRODUCTS
(SPWP) ARE GAINING IMPORTANCE

FOREST PRODUCTS INTERNATIONAL TRADE IS
GROWING FAST

83 84 85 86 87 88 89 90 91 92 93 94 95 96 97 98 99

USD Billion

i
00

01 02 03 04 05 88 89 90 91 92 93 94 95 96 97 98 99 00 Ol 02 03 04 05

B Wooden Furniture B Others

AVERAGE GROWTH: 8.7% per year

Source: ITTO - Adapted by STCP l |

ll Pulp and Paper ® Wood Products B SPWP]

AVERAGE GROWTH: 6.6% per year
Source: FAO; ITTO - Adapted by STCP I |

BUT IN THE LAST YEARS SHARE OF FOREST
PRODUCTS IN THE INTERNATIONAL TRADE HAS
DECLINED

4.0%
350 1 3.269 3.35%

3.0% A 2.84% 1%
252%

2.5%
2.0%
1.5% A
r’ | 1.0% 4
0.5%
BT | ok 0.0%

1983 1993 2003 2004

Source: WTO; FAO - Adapted by STCP

2. FOREST RESOURCES AND
INDUSTRIAL WOOD SUPPLY

%

FORESTS AREA (MILLION HECTARES) SHARE OF PLANTATION WOOD IN THE TROPICAL

ASIA-PACIFIC REGION (2004)

. Natural Forests Plantation Forests
Region

Area Share Area Share 100%
Africa 642 17% 8 4% 0%
Asia 432 12% 116 62%
Europe 1,007 27% 32 17% 60%
North and Central America 532 14% 18 9%
Oceania 195 5% 3 2% 40%
South America 875 24% 10 6% 20%
Total 3,683 100% 187 100%

0%
Woodpulp  Reconstituted Panels Plywood Sawnwood

M Plantation M Natural

Source: ITTO, 2006 - Adapted by STCP a@

PLANTATIONS REPRESENT 5% OF TOTAL

Source: FAO - Adapted by STCP l |
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100%

.

E SHARE OF PLANTATION WOOD IN THE TROPICAL SHARE OF PLANTATION WOOD IN THE TROPICAL
AFRICA REGION (2004) LATIN AMERICA & CARIBBEAN REGION (2004)

- o

80% 80%

60% 60%

40% 40%

20% r" " 20%
Sawnwood S

0% T T T 0%

Wood pulp Reconstituted Panels Plywood Sawnwood

M Plantation B Natural

Source: ITTO, 2006 - Adapted by STCP a@l

o Wood pulp Reconstituted Panels Plywood
M Plantation B Natural
Source: ITTO, 2006 - Adapted by STCP a@l

SHARE OF PLANTATION WOOD IN TROPICAL
REGIONS (2004)

3. WOOD AND WOOD
PRODUCTS TRENDS

- CONSUMPTION AND
EXPORTS-

100%

80%

60%

40%

20%

0% T T T

o Wood pulp Reconstituted Panels Plywood
M Plantation B Natural
Source: ITTO, 2006 - Adapted by STCP a@l

GLOBAL WOOD CONSUMPTION INDUSTRIAL WOOD CONSUMPTION

Million m*

Million m*

85 86 87 88 89 90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05

85 86 87 88 89 90 91 92 93 94 95 96 97 98 99 00 O1 02 03 04 05 [® Pulpwood = Sawlogs and Vencer Logs |

AVERAGE GROWTH
AVERAGE GROWTH: 0.3% per year Pulpwood: 1.7% per year
Saw/Veneer Logs: 0.6% per year
Source: FAO - Adapted by STCP Source: FAO - Adapted by STCP

132




FAO Advisory Committee on Paper and Wood Products — Forty-eighth Session — Shanghai, China, 6 June 2007

LOGS & WOOD CHIPS EXPORTS
VALUE

E
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©
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o

AVERAGE GROWTH: 1.9% per year

Source: FAO - Adapted by STCP

WOOD PULP EXPORTS
SHARE OF EUCALYPTUS IN THE

VOLUME GLOBAL SHORT FIBER PULP
TRADE
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Source: FAO; BRACELPA - Adapted by STCP
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SHARE OF PRODUCTS IN THE TOTAL FOREST
PRODUCTS GLOBAL TRADE

VALUE SHARE OF TOTAL FOREST
PRODUCTS EXPORTS . 100%
0 * ;: 80%
—
70 92— o
60 o —— E 60%
H E——
H ig O — % 40%
; 30 9 = 8
= 20 00 I — ° 20%
_— <
' * 1990 1995 2000 2005

9
X

10% 2
% 0% 30% B Logs and Chips ™ Wood Pulp M Paper 1 Sawnwood M Wood Panels 5 SPWP|

Source: FAQ; ITTO - Adapted by STCP I |

AVERAGE GROWTH: 8.7% per year

Source: ITTO; FAO - Adapted by STCP I |

EXPORTS SHARE OF GLOBAL TRADE

4. EMERGING AND
TRADITIONAL GLOBAL
PLAYERS

USD Million
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INDONESIA
EXPORTS SHARE OF GLOBAL TRADE
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FINLAND

EXPORTS SHARE OF GLOBAL TRADE

5. PERSPECTIVES

®
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Source: FAO - Adapted by STCP I |

SHARE OF PRODUCTS IN THE INTERNATIONAL TRADE

FOREST PRODUCTS INTERNATIONAL TRADE WILL
WILL CHANGE

CONTINUE TO INCREASE
100% 1

815 80% 1

60% 1

o __A45ss

400 = 63
300 313

40% 1

USD Billion
% of Global Trade

20% 1

0% +

0 ! ! ' 2005 2020

2005 2010 2015 2020

—4— Optimistic Scenario —— Conservative Scenario |
Source: FAO; ITTO (2005) - Estimates STCP (2020) I |

M Pulp and Paper ¥ Wood Products B SPWP

Source: FAQ; ITTO (2005) - Estimates STCP (2020) I |

v IMPORTANCE OF PLANTATIONS WILL INCREASE v IMPORTANCE OF PLANTATIONS WILL INCREASE

* FOREST PLANTATIONS AREA ¢ SUSTAINABLE PRODUCTION POTENTIAL OF
INDUSTRIAL PLANTATIONS*

jgg (Million m3)

£ :(5)8 Year Tropical | Non-Tropical Total
i 2005 414 240 654
£ 0 I 2010 637 265 902
= 10 2015 980 293 1,273
%] ‘ ‘ ‘ 2020 1,508 323 1,831

2005 2010 2015 2020

M Non-Tropical ¥ Tropical

Source: FAO; ITTO (2005) - Estimates STCP (2020) l | Source: ITTO (2005) - Estimates STCP (2020) l |

* Around 50% defined as productive
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INTERNATIONAL MARKET WILL HAVE NEW
IMPORTANT PLAYERS

i. . WOOD FROM PLANTATIONS
¢ EUCALYPTUS IS

v MAIN PLANTED SPECIES IN THE TROPICS * BRAZIL
v MOST PRODUCTIVE SPECIES
e CHINA
v SUPPLY 50% OF SHORT FIBER MARKET PULP
e RUSSIA
e EUCALYPTUS WILL
v INCREASE SHARE OF INDUSTRIAL PLANTATION AREA ¢ INDIA (?)

v INCREASE PRODUCTIVITY
v HAVE A HIGHER MARKET SHARE

* SHORT FIBER PULP: 60% (BRACELPA)
* TAKE OVER TROPICAL TIMBER MARKETS E!

« VIETNAM (?)
... AND NEW FRONTIERS WILL BE OPEN

¢ AFRICA (SELECTED COUNTRIES)

OTHER ASPECTS

¢ GROWING DEMAND OF WOOD FOR ENERGY

INCREASING CONTRIBUTION OF FOREST INDUSTRY

TO ENERGY GENERATION 6. CONCLUSIONS

FOREST CERTIFICATION AND SOCIAL
RESPONSABILITY

INDUSTRY CONSOLIDATION AND NEW PLAYERS IN
EMERGING COUNTRIES

INTERNATIONAL TRADE WILL CONTINUE TO GROW
FASTER THAN GLOBAL CONSUMPTION

A SUCCESSFUL INVESTMENTS STRATEGY SHALL

CONSIDER
¢ FAST GROWING PLANTATIONS
THANKS !
¢ VALUE ADDED PRODUCTS
¢ INTERNATIONAL MARKET FOCUS www'StcP'com'br

WINNERS WILL BE COUNTRIES WITH

¢ GOOD CONDITIONS FOR PRODUCING PLANTATION
TIMBER AT LOW COST

¢ APPROPRIATED INVESTMENT CLIMATE a@]
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Brief Introduction of “Facilitating

Reforestation for Guangxi Watershed
Management in Pearl River Basin Project”

REARLRECAEBEMT A {5

Zhuping Mo
Guangxi Forestry Inventory & Planning Institute

June 2007

-

"
“A. Background 5

m In 2003, Guangxi Government applied US$100
million loan to the World Bank for implementing
Guangxi Integrated Forestry Development and
Conservation Project (GIFDCP). In order to
achieve multi-goals concerning project economic,
social and environmental benefits, the following
activities were carried on:

m 1) applying US$100 million loan to the World
Bank for establishing 200,000 hectares of timber
plantation;

m 2) Promoting forest regeneration and vegetation
rehabilitation in approximately 100,000 hectares

"Facilitating reforestation for Guangxi
Watershed Management in Pearl River Basin

Project" is the first forest carbon sequestration

project in light of relevant regulations of the

Clean Development Mechanism (CDM) under

the Kyoto Protocol during project preparation
and implementation Methodology of
reforestation on degraded land based on this
project is the first approved A/R methodology
validation by CDM Executive Board.

138

S
| Content N &

Background ¥ 5t

Objectives H b5

Description of the project activity i H 7% sk

Project preparation and implementation

procedure I H #E & FHATHE P

methodology adopted by the project i F % i ik

Monitoring plan il -1

m Estimation of net anthropogenic GHG removals
by sinks A i+ % ARV B 1 A 5

m  Project benefit il H %28

-

multiple-use protection forests, including establishing a
bio-carbon pilot of approximately 4,000 hectares of
multiple use protection forests for carbon sequestra-
tion and test carbon trade processes, the latter also
namely "Facilitating reforestation for Guangxi
Watershed Management in Pearl River Basin Project";

m 3) Strengthening biodiversity conservation in five
nature reserves with global significant, by taking use
of GEF granted fund of US$ 5.25 million;

m 4) Improving Guangxi forestry sustainable
development capacity.
GIFDCP got approval from the World Bank's Board of
Executive Directors on Dec.14, 2006.

"
B. Objectives H#x

m 1)To sequester CO2 through forest
restoration in small watershed areas; il 75 /s
TR AR VS ) — A LR (CO2)

m 2)To enhance biodiversity conservation by
increasing the connectivity of forests adjacent
to nature reserves; 4 & AR B R LR
D IRV, S5 B2 REE IR S

m 3)To improve soil and water erosion control;
K Lk

m 4)To generate income for local communities.
B 0224 A XN
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" T

C. Description of the project activity =gz
C.1 Location fi &
The project activity is
located in Cangwu
County (in the Eastern +
part of map) and
Huanjiang County (in
the Northern part of
map), Guangxi Zhuang
Autonomous Region, in
southern China.

I H DAL T o [ ) P
T E VA DG A L (M T AR
VRIFRTTEL (b ] 38 o

ALactins of the propowet A COM praject activity

" - R
C.2 Project activity 7 Hi&5)
m C.2.1 2000 ha in Huanjiang County

=830 ha on sites
neighboring Mulun
National Nature
Reserve and
Jiuwanshan National
Nature Reserve, and
around 1,170 ha on
sites between them.
5. 830 WAL AL[H
KPR X R L
EZRHARRY X, 1170
{/%tma%/l\wmzz

1] o

§pecies and afforestation models WM EHRER
® Pinus massoniana mixed with Liquidambar

formosana (1,050 ha); ™ 2 A FIAN & TR AS 1050 23 b ;

m Cunninghamia lanceolata mixed with L. formosana

(450 ha); AZAFIH A A A4B0 A LT 5

m Eucalyptus sp (500 ha). th4libk5002 il .

Harvest =R
m Eucalyptus
m Liquidamba
m Cunninghamia,Pinus >30 years #A. 52k

9 years ot
17year WE1T4H

>304F,

land use/cover map of Huanjiang County in 1999

J

" |
5 E!! !888 Ha ||n Cangwu County

land use/vover map of Cangwu County in 1989

i R
Plantation established __vd‘”) 2
on sites with severe soil

and water erosion. it
RALTFAK LA ER X

Seals 150000

Species and afforestation models w7 fIFEEHER

Pinus. massoniana mixed with Quercus griffithii
(600 ha) ;  AARIKIHHREA KRB0 s

Pinus. massoniana mixed with Schima. superba
(900 ha) ; wRAARIAHHRA IO

Eucalyptus sp (500 ha). #4isk5002 1,

Harvest :4RER

Quercus. 7 years KHBRT 4
Eucalyptus. 9 years FEROLE
Schima. 17year i ARATEE
Pinus. >30 years T EAA>30%4

e
C.3 Species selection ##F )ik #

Species selection by considering s

m farmers/communities interests(surveyed);
PR I SHRIER A

m companies interests(value of associated
forest products);aamfizs k=it ;

m carbon sequestration rates;mmiiit %
m biodiversity enhancement; iy retk s
m water and soil erosion control. k-t sdi:

All species are native to the area except
eucalyptus. Bretsh, Fia iR A bl

139




FAO Advisory Committee on Paper and Wood Products — Forty-eighth Session — Shanghai, China, 6 June 2007

" T
( " C.4. Technology to be employed by
the project activity i B i#zh R A B AR

m One of the main technologies which will be
employed under this project is reforestation through
direct planting with environmental-friendly
techniques on degraded lands. Good practice
guidance and successful national and international
technologies, as well as experiences gained from
the World Bank financed forestry projects will also
be adopted. The national technical standard will be
strictly followed.

RINIEE S EARAT R PG 2 HIIRT5 A S 22 56

VMI\ZHLEI’JEZ* UK S ARAT R MO I A5 ) 28565 K 4 2
o AR LIS A% AT FE K PR B AR

"
( C.5 Land Tenure and production
arrangements and management models

HUBUR AN B 2 EA

m Lands are owned by the local villages
/communities. and subcontracted to farmers

for plantation establishment management
AKTRE ARSI (0D BTAT, ARG R RO L

= Model 1 - farmers/communities and forest

company(3560ha); i AR/t 5k R G oA
(356042 Hi);

m Model 2- Farmers group(440ha). k)
(44070 1).

" T
| |
Since the project preparation began at 2004, 2
years has been past till project launching on Apr.1,
2006. Now afforestation is finished, entering into
tending and managing period. Monitoring will start
from 2009.

1ZI0 H M20044EFF 4G4, Z20065FE4 H1H /530
SEi, DiRt24E. HErEEARSEREN, HALFTRE
P, 2009ETF4A A .

140

L

m Geographical Information System (GIS) and
Geographical Positioning System (GPS) will be
employed in the verification and monitoring of the
implementation of the project activity. The local
forestry agencies will provide technical
consultation and guidance, including training
courses, and conduct quality control to the
preparation and implementation of the project

activity.

I A0 R S AR G A B AR A A I I
HSEht, BB R A E AR EEAT AR R . 3 -2
MR T PR RIE LI N I BOR B ARSIl
FRIRE 15 A PR LA IO 15 50 A A 6 R S Tt A T o

= -SEERNFBFeparation and

implementation procedure 5 B #: £ fB$ITRESE

new pr;;ect metl;;;ology COM#ULTHHEAEB ‘ approval ft#E |

| Project Idea Note

Project Design D it
Project participator i H & 577 ’—" B L

T H @SR (PIN) FE‘&#)‘C#
Administrative Committee of World National Devel o
Letter of intent for purchase Bank Bio-carbon Fund or other Retorm Comm
RWE S buyers 74 NRES BELDR MR AT
; HAER
Emission Reductions Purchasing Validation /registration
Agreement JRR P ‘ RENEEIFHDOE A o7 58 AE M

. Investment and
Project investor T B #t% A ﬂ implementation 33 54T

Monitoring report ~ Bidl4R% Project participator W H 57
Verification Report B E#H & DOE AB ’—‘
Certification report B IEH &

‘Ask for issuance of CER __|
# i %R CERs

Monitoring M3 |

Verification and Certification

BESHIE

Issuance of CERs
T o

The BioCarbon Fund Manager-
Mr.Benoit.Bosquet penetrating into
project area for project identification
20044F9 7 HEAT AL WAL S 45 TR A2 T AR
i JUH XA e H

Joanneum Research Bernhard
Schlamading (Methodology Specialist)
carrying out futher investigation and
guidance in project areas
TiiEE G KRNI H X S HE L LS
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\| Sociology specialist from China Forestry

Academy I(Prof. Li Weichang) carrying out

social assessment in local communities

PEMEH AL AL R KBAR AL X
HEATAEX VA

R
Biomass survey of existing
vegetation on plantation site

T PR LA R A AR R

E. Application of a methodology xme7

m The methodology “Reforestation of degraded land”
(AR-AMO0001) is applied. s F & /1| COM#TT i 2HtiE 1 iE 4t
b PR AR V52 (AR-AMO00 1)

m E.1 Title and reference of the approved
baseline methodology applied to the project
activity 5 B SR R k22 BB h SE o

The methodology applied was derived from the
project activity. The project activity complies with
the conditions under which the chosen

methodology applies in the following ways: piRmmH
BRRAFTE, REFEDFEIET RO AR, B
1) The project activity will not lead to a shift of pre-

pro'Lect activities outside the project boundary. siq
SR S F 3 SAM I F A 0 A

Specialists from DOE and Guangxi
Forestry Bureau carrying out field visit

DOE& KM% L kT

Conference between Specialists from
DOE and Project Sponser on project
information DOE& 5 51 H 2k 75 J7 %%
AT R T AR I H AL

Technical negotiation between
Project Sponser and the Trustee
of the BioCarbon Fund  ZiF ¥ g
L SFEE U AR

2) Lands to be reforested have been severely
degrading over the last decades and are degrading.
FLEMM CAER 2 Lk IR, FEEARR L.

3) Unavailability of natural seed sources, and
environmental conditions, do not permit the
encroachment of natural forest vegetation.s:= x s
U b H IR ERR L, FEFRAR ST M 4R AR LS.

4) Lands will be reforested by direct planting in the
project activity.siHimay, | i ok AR,

5) The site preparation will not cause significant
long-term net emissions from soil carbon. s m+
S R IMER VI
6) Plantation will be harvested with a minimum
rotation of seven years and will be regenerated by

direct planting or natural sprouting. G RAkise
BRI -G, i BRI AR B R AR 0 25 S I ST

"

®7) Carbon stocks in soil organic matter, litter and
deadwood will decrease more or increase less in the
absence of the project activity, relative to the project
scenario. #A5 HiEahi HHATHUR Kk RIS TEA R B i 25 b
AIH GBI > T2, s b,
8) Due to the degraded feature of the lands,
economical unattractiveness, identifiable barriers and
remote feature of the lands, investors or local
communities are prevented from using the land for
economic revenue. Without the proposed A/R CDM
project activity, the lands to be reforested will continue
to degrade. Therefore the baseline approach of the
methodology is the most appropriate choice for

determination of the baseline scenario. i+t fk, 2 I
BATRE] S, AL KRR LA B TR TR (L1 R, B 0 24 A R LA
BCRERG L AR i . 0 A DS A 340, ST L R A L M 4k
Ak R I HE T R R Sy B 5 A I A

E.2 Demonstration of the land eligibility

and additionality of the project m+suaikta
T AU M T W R4

E.2.1 Conditions of eligibility of land s &# &4
1)The lands to be planted in the project activity
have been non-forested barren lands since at least
1989. itk -+ 411989412 131 [ LIk — EL A Job
2)The forest definition complies with the UNFCCC
definition. sz S B B URELHER A 2 (UNFCCC)iNE X
3)Nonperformance afforestation activity,land not
likely to become forest. rssitimiatimah, +HAs i figas sk gtk
m Eligibility of land proven by using land cover maps

and interviews with land owners. i i i -1z 3% K R
U 7] = 3BT A 2 W A b ) A R
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-

Land use/cover map of lhanjiang County in 1989 land use/cover map of luanjiang County in 1999

lands covered mostly with grasses

Mt E A i 1 3 B A A

landscape to be planted FXEHkME W

A
[ E.2.2 Additionality test %ishtEk%

The steps as outlined in the additionality tool
are followed to demonstrate that the project
activity is additional and not the baseline

scenario. Including: st T spridi 55, B Hims e
WM, TR RIEL K. (4

1)ldentification of alternatives to the project activity;
2T F S ST
2) Investment analysis; #w i

3) Barrier analysis Including investment barriers,
Technological barriers ,Institutional barriers and
Market risks; g7, . SARRHLRLTE K iR

4) Impact of CDM registration. y s e bLili=2= s 7.

|

F. Monitoring plan &%

F.1 Monitoring content waunz
F.1.1 Monitoring the overall performance of
the project activity, Including: il H 3% 5 i
AT DL, -

= 1)Monitoring actual project boundary; i Hi% 35l 5
R S

= 2)Monitoring the areas and quality of forest
establishment to ensure the technical design
3)described in section A is well-implemented;
T AR 30 A S 5

m  4)Monitoring of forest management. b/ E .

"
= F.1.2 Monitoring the actual net GHG
removals by sinks data wmsmesz<mcnn

Permanent sampling plots are used for sampling
over time to measure and monitor changes in
carbon stocks of the relevant carbon pools. i
B 7 2 R0 O A X P 5 A .

m  1)Systematic sampling with a random start
position. A% ik AR, (HFE 5L AU BEHLE

m  2)The total sum of samples (n) are estimated as
per a criterion of Neyman of fixed levels of
accuracy, according to Wenger (1984). s fet %
G Wenger (1984) 7k Al

m  3)The size of plots is 400 m2 (20m X 20m); ¢k
J3400m2 (20m>x20m) ;

142

"

m 4)The growth(DBH and H) of individual
trees on plots shall be measured at
each time interval of monitoring. s ety
BERRB A FR) 2L AR 0 (10 e AR TR oo ) BEA T 00

m  5)The carbon stock changes in above- and
below-ground biomass of living trees on
each plot are estimated through Biomass

Expansion Factors (BEF) method.
AR A LRV LA TR B R e FE R
T (BEF) "t




FAO Advisory Committee on Paper and Wood Products — Forty-eighth Session — Shanghai, China, 6 June 2007

o
| |
= F.1.3 Monitoring GHG emissions by sources
as the results of the project activity. including:
T ¥ 5 | il 2 A T R -
1)Decrease in carbon stock in living biomass of
existing non-tree vegetation; st pm s mre i
m  2)N20 emissions caused by nitrogen fertilization
application. i s N0 Hei.

= F.1.4 Monitoring the leakage i

Fossil fuel combustion from vehicles using for
transporting seedling, labours, fertilizer, harvest
products, etc., to and/or from project sites, as a
result of the project activity, will emit greenhouse

gases. i TSt H, ABIEHA, 0. AR A AR
PETRREL, BRI % A

L
G. Estimation of net anthropogenic GHG
removals by sinks AR s kiCEk &g

The net anthropogenic GHG removals by sinks
as a result of the proposed A/R CDM project
activity is anticipated to be over 770,000 tones of
CO2 equivalent during the crediting period
(between 1 April 2006 and 31 March 2036).
by the year 2017: 462,013 t CO2-e.

7E2006524 5 1H 2036423 5 31 H i A#1H, T HiEshA bR
S AT R TR AE#EE770,000tC02-e, ]2017:4462,013tCO2-e.

— + — Carbon stock change of project scenario ~ —=— Increase in GHG emissions

—=— Leakage —=— Baseline net GHG removals by sinks

—— Net anthropogenic GHG removals by sinks Actual net GHG removals by sinks
800,000

700,000
600,000 F

500,000

400000

tCO2-¢

300,000

200,000 5

100,000

0

-100,000
2006 2009 2012 2015 2018 2021 2024 2027 2030 2033 2036

Years

(-

F.2 Accuracy and precision mmst:Aisss

+-10% error at 95% confidence level.
DLOBY I FEERE, 52 +-10%.

F.3 Quality Assurance and Quality
Control (QA/QC) memEaEH

To ensure the net anthropogenic GHG
removals by sinks to be measured and
monitored precisely, credibly, verifiably and
transparently, a quality assurance and
quality control (QA/QC) procedure will be
implemented. s A b s s RAE R i, B
WYL AT AR, S S CRE R it

Estimation of net Cumulative actual
Estimation of actual net imation of pogenic GHG net GHG removals

Years i GHG removals by sinks | leakage (tones | removal § (tCO,-¢)

SR (tones of CO2 e (tones of CO2 eyr') | of CO2 eyr-1) | (tones of CO2 e yr-1) RUFLmpEES

yr-1) SRR ESRICER MR FEARBIRZUFICHE FRCHR
EREEURCER 23

2006 7.8 -40,647 -140 -40,795 -40795
2007 8.7 54,430 -27 54,394 13599
2008 9.5 57.858 -38 57811 71410
2009 10.2 57,530 -6 57,514 128924
2010 11.0 61,799 0 61,788 190712
2011 11.7 72,281 0 72,269 262981
2012 12.5 77.275 -21 77,242 340223
2013 132 70,345 -83 70,250 410473
2014 13.9 -29.904 -1,376 -31,294 379179
2015 14.5 -7,746 -1,304 -9,065 370114
2016 152 -4,978 -1,317 -6,310 363804
2017 15.9 98,249 -23 98,210 462014
2035 26.2 71,398 0 71,371 773842
it 5312 794,225 -19,852 773,842

G I
H. Benefit of the project sz

H.1 Socio-economic benefit itazyaus

1)Demonstration for the implementation of forest
carbon sequestration project in China and even
in the world. > [ 755 4 Bopkoll G115 H i 52k 215 .

2)Income generation iz sl A

About 20,000 local farmers of 5,000 households will
benefit from the project. k5,000 4152 25 T2 H.

The total income is estimated at US$ 21.1 million
within the crediting period, including: &g Asidtitizz12,110
JiTe, i

US$ 15.6 million from employment; %745 ir25411,5607 % 7t;
US$ 3.5 million from sales of wood and non-wood products ;
AP RAREA T i (0 B B W N 35007 7t

US$ 2.0 million from sales of CERs. CERs##: 1t A20075 2 7t
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3) Creating employment o H.2 Environmental benefit s
= The project activity will create about 5 million 1)Enhancing biodiversity and ecosystem integrity;
person-days of temporary employment opportunities; P s L
35 F 92t 2 O kAR 05005 A T F I B 2)Controlling soil erosion;s ik i
= It will also create 40 long-term job positions during 3)Regulating hydrological flows which in turn
L . - B ‘ alleviates drought risk and reduces flooding
the crediting period. =i i A 15 TAf:iops 40 K risks, Improving environmental services;iu i’ %
TAE KL 3 ikt VAR DA, R DG 5
; . 4)Building incentives to people to invest in
4) Sustainable fuelwood supply syt sustainable land use; sz iy i
5) Strengthening social cohesion st &5 5)Improving watershed management and
. - . contributing to the outside of the project boundary
6) Technical training and demonstration and the ecosystem improvement along the Pearl
S River, through demonstration and extension of the
PSR G project experienceto other areas.
SR, AR IS, [ U AR BRLAOHIK 1

— -
The scene of plantation site preparation l—
TEMRAE TS B )

The methodology “Reforestation of degraded
land” (AR-AMO0001):
http://cdm.unfccc.int/EB/Meetings/022/eb22
repani7.pdf
[Condition = otond before planBy - Project De§|gn Documen’f Of “Facilitating
- B - Reforestation for Guangxi Watershed
Management in Pearl River Basin Project”:
http://cdm.unfccc.int

Thank you!

rofile of the fi land after pl

JEMRT AR RS
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Reducing Emissions
from| Deforestation

Waulf Killmann

Advisory Committee on Paper and Wood Products
Shanghai, China, 6 June 2007

Departures in temperatures (*C) from the 1961-1390 average
o P

Variations of the Earth’s surface temperature; 1000 to 2100

1
Marttwm |——— okl —|
0 "

Since 1850 &;m
“E + 28 % C02 m

m=) + ~0.74°C

k@ Iiilj r?:w I:Klw IIIOO I&;ﬂ IG:X) ITIIX) li:w ID?” 2000 2100
Yoar Source: IPCC, 2001.

TSR T R TR
Greenhouse Gases'

Agriculture and Forestry contributewt{)
A 1
global anthropogenic emissions ', -

©25% CO,
©50 % CH,
*70 % N,O

Land use change concept

OTHER

LAND USES
Natural Expansion

I o5 secvsse pryear
I harge e 2054 o yeur
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Land Use Change

5 ”H -
| . M = &4
& T

Africa Latin America Asin Pan-tropical

= of shifting into forests Degradation Deforestation
- '
B Diroct conversion of forest area to small-scale permanent agriculture Conversion

In shifting areas P

[l Birect commrsion of forest area to lange-scale permanent agricufture
W Gains in forest area and canopy cover
| Other

Emission Sources Process

Comparison of Mean Annual 10,000 ¢ Tabled at UNFCCC COP 11, 12/2005
Deforestation 1980-1895) [ Fotroloum—— 5000 i :

and Fossil Fuels (1990-1999) —coal 8,000 * SmeISSIonS by Countrles

i eiticn motedons eh el 7,000 ¢ FAO hosted 1rst meeting in 8/2006

Aot ¢ Discussed further at COP 12, 12/2006

5,000

4,000 ¢ 27 meeting in Australia 3/2007
- e Discussed at SBSTA 26, 5/2007

2,000

1.000 ¢ Further discussion at COP 13 12/2007

__Deforestation

Natural
Gss —8

Source: IPCC; US Department of Energy

Key Issues Instruments

¢ Credits for developed countries ¢ Bilateral Donors
¢ Use market-based mechanisms?
e Compensation for carbon

¢ Australian Government Fund

conservation? * Forest Carbon partnership Fund
¢ Deforestation & Degradation? (WB)
e Gross or net emissions ¢ Global Environmenatl Facility

* Non CO, emissions ?
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Content

Forestry IndUstry and the
Public Perception

Background Public Perception

Public Perception Public Perception
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Forestry Industry and Environment Forestry Industry and Environment

Impact of Image of Forestry Pulp and

Forestry Industry and Environment Paper Industry

The role of NGOs The role of NGOs

148



FAO Advisory Committee on Paper and Wood Products — Forty-eighth Session — Shanghai, China, 6 June 2007

Greenpeace Tissue Campaign Forest Ethics Campaigns

HOW T0 DESTROY CANADAS
ANCIENT BOREAL FOREST,
IN 3 EASY STEPS:

STEP.1. PULL OUT A RLEENEX FACIAL TISSUE Y euer dvcam hom
ul Orew dreamn e

HOSE B o smsll i im B oo

SIEP 3. BLOW

i e 14 g g o e B b
ot e s 1

Forest Ethics Campaigns WWF Campaign

e

S 0Oes 10,000

f Forests flushed down
I| B the toilet

FORESTETHICS

Because protecting forests is everyone’s business
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We use 9 million tonnes of
paper and cardboard every
year in the UK.

Each family uses about six
trees worth of paper every
year

Telekom Austria
Save Paper with Online Bill

Citigroup Paper Project Image of Forestry Pulp and Paper
Industry
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* Renewable resource: some target
audiences tested do not differentiate this
concept from recycling or re-use (US
Decima for Abundant Forest Alliance, Feb
2007)

» Sustainable: research in Europe shows
that the although mainly positive is not well
understood and sometimes controversial
(UNECE 2003)

Sustainable Forestry Initiative (North America)

e Targeted campaign
* Targeted audience

e Print

e TV spot

*  Online campaign
*  Media kits

Output: public perception has changed

e

e hoi i
et o the meeminge af cfsie Sesie
aand] enssnementofl aeponstfiling

e

VL.

Growing recognition of Aboriginal rights
British Columbia Government Strategy
Australia: National Indigenous Forest
Strategy

CEPI Code of Conduct for Legal
Logging

WBCSD and ProPoor (commercial
forests potential for poverty avoidance
Forest Certification

The real beauty
isn’t in the hand-carved details,
but in the way it

pleases your inner environmentalist

Abundant Forests Alliance

Renew. Reuse. Respe

|

e e e
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Imaginez votre vie
En lisant ce journal, En lisant ce journal, sans ce journdl...,

sans livres,
sans cartons et

papiers d'emballage,
sans papier toilette,

sans mouchoirs en papier,
sans couches babé_.

s 1 Loy g T TR B P —

gt
P Mk, e b bt e by 4 s

P b g e i |

Negative aspects of Forestry Negative aspects of Forestry
Industry communication Industry communication?

Recommendations
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ANNEX 4 — REPORT OCTOBER 2007 MEETING, ROME

Minutes of the meeting

The meeting was opened by Mr. Avrim Lazar, Chair of the ACPWP. Mr. Jan Heino welcomed
the participants and recalled the important role of the Committee in providing advice to FAO
work in forestry issues, from the private sector perspective.

The agenda was adopted.

1. Recommendations of the last meeting held in Shanghai
The recommendations from the meeting in Shanghai were reviewed (see Annex 2). It was
agreed to reword the first recommendation into a positive statement. It should read:

"Highlight the industry's contribution to sustainable forest management and carbon
sequestration"

a) Side Event

The side event is being organized by ICFPA, FAO and WBCSD. CEPI, as the organisation
chairing ICFPA, has taken the lead. It will take place in Bali, as part of the "Forest Day"
organized by CIFOR, on 8 December 2007. A draft agenda has been prepared and will be
finalized within the next weeks.

b) Further document the social contribution of the forest products industry

The Committee took note that the study on GDP contribution of the forestry sector is being updated. It
was recommended to highlight not only the economic aspect but also the industry's contribution to
people's wellbeing. Wealth and the forest industry are strongly related.

It was further recommended to produce a brief country report on the impact of the forest industry to
people's wellbeing. Reports to be submitted by ACPWP members by mid January 2008. FAO will
produce by mid October a set of questions and outline of the report.

Title of the report: Social contribution of the forest industry.

¢) Contribute to clarifying UNFCCC accounting rules for carbon sequestration by forests

The Committee was informed that after last meeting, the Executive Secretary of the UNFCCC visited
FAO and a number of issues were discussed, including collaboration on forests and climate change.
FAO will continue its involvement in the development of these rules.

d) Actively promote understanding of the causes of deforestation
This issue is closely related to public perception of the role of the forest industry. The
Committee should highlight the main causes for deforestation, which are often related to land
use change, in particular to cattle raising and large-scale agriculture.

The Committee was informed that the FAO Agriculture Department is aware of the effect of
agricultural activities on forests, and the publication: "Livestock’s Long Shadow" was distributed

to participants.

The Committee recommended producing a short paper including the 10 most frequently asked
questions about the causes of deforestation.
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Two different versions should be produced: (1) FAQ for journalists and (2) FAQ in a language that
farmers and the general public will understand.

2. Energy

a. UNECE/FAO Meeting on “Opportunities and Impacts of Bioenergy Policies and Targets
on the Forest and other Sectors”, 10 October 2007

b. FAO Special Event on Forest and Energy, 20 November 2007

Wulf Killmann informed the Committee about these two events whose agendas are relevant to
the forest products and wood industry. The “Special Event on Forests and Energy” will take
place in Rome on November 20, 2007 during the FAO Conference. High level government
representatives will participate.

In June 2008, the FAO Director General will invite FAO member countries to attend a high level event
on food security, climate change and bioenergy, to be held in Rome.

3. Water and the paper and wood industries

Thomas Hofer presented key issues relating to forests and water. The Committee confirmed its
interest in water as it directly relates to forests, in particular to forest plantations. Water in pulp
and paper production should be viewed separately, as this is a technical issue handled at the
Associations’ level.

4. Public perception of forest industries and the environment

Olman Serrano informed meeting participants about the new draft prepared. This includes facts
drawn from experiences around the world, without analysis or conclusions. It was
recommended that this paper be analysed in a small working group and the results presented at
the next meeting. The proposed members of the group are: FPAC (Andrew), CEPI (Bernard de
Galembert, Martyn Griffiths), BRACELPA (Ludwig Moldan) and IPMA (Ramesh Chandra
Mall).

5. Agro-industries and rural infrastructure

Gavin Wall recalled the growing competition for biomass for food and industrial uses, the need to
create an enabling environment to promote efficient value chains that can access markets, new roles for
the state and the private sector and the need to create new jobs. The Committee was encouraged to
participate in the Global Agro-Industries Forum, to be held in India in 2008.

The Committee recommended collecting information on successful experiences in countries like Brazil,
South Africa and India on public private cooperation models in forestry development, as part of the
agro-industry value chain.

6. Information items:

a. The World Forestry Congress, 18 — 25 October 2009

The Committee was informed about the Congress, to take place in Buenos Aires in 2009. The
Committee showed interest in being involved in the preparation of the Congress and
recommended including an ACPWP member in the Scientific Committee and ensuring that a
high level key note speaker from the private sector is included in the programme. Private sector
participation should be promoted, including the organization of a side event.

The Committee recommended holding its 2009 preparatory meeting in Buenos Aires, during
the Congress.
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b. FAO Regional Forestry Commission meetings in 2008

Doug Kneeland presented the structure of the different FAO Forestry Commissions and their
links with the Committee on Forestry. He shared the meeting schedule for the RFC meetings
during 2008, including the Asia-Pacific Forestry Week and the Pan—European Forest Week.
Private sector participation was encouraged.

c. International Year of Natural Fibres, 2009

Brian Moir talked about the objectives of the International Year of Natural Fibres. He stated that this
International Year will raise consumer awareness of natural fibres and strengthen demand for natural
fibre products. The Committee recognized the importance of awareness-raising about the use of wood
fibre as a good communication strategy. There is a huge advantage in being labelled as “natural fibres”.
Mr Moir explained that there are certain legal issues to consider regarding the use of the logo.

The Committee stressed its interest in being involved in specific activities during the Year of Natural
Fibres. Participation in the International Steering Committee meetings was considered important.

The Committee was informed that 2011 has been declared as the International Year of Forests.

7. Any other business

The Committee discussed the issue of maintaining a global balance in the sequence of
meetings. It was recommended for future preparatory meetings to conclude with the proposed
agenda items for the annual ACPWP Session in June, rather than having two meetings
separated by few weeks, that is, the ACPWP meeting and the European Paperweek.

One of the agenda items for next meeting should be the need to change the rhythm of meetings. At the
49th Session next June, the Committee should discuss an annual calendar of meetings, considering
other important related meetings to ACPWP and ICFPA, such as the Pan-European Forestry Week, The
World Forestry Congress, etc. A proposal for a working structure and long term agenda should be
prepared by the ACPWP Chair and the Secretariat.

It was also agreed to develop a long-term strategy for the ACPWP and the collaboration between the
private sector and FAQO. Messrs. A. Lazar and W. Killmann were tasked with drafting first ideas to be
shared with the Committee Members before next meeting.

Regarding the dates for the 49th Session of the ACPWP, it was agreed to hold the meeting in South
Africa on the following dates:

09 June 2008: ICFPA

10 June 2008: FAO ACPWP
12 June 2008: CEO in Johannesburg

8. Closing remarks
The meeting was adjourned at 11:45 hrs
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Recommendations made at its meeting in Shanghai on 6 June 2007

1) Propose corrective measures on the perceived negative relation between the forest products

industry and deforestation, in the context of the climate change debate. In particular:

= Jointly organize a side event at the United Nations Framework Convention on Climate
Change (UNFCCC) Conference of the Parties (COP 13), to be held in Nusa Dua, Bali,
Indonesia, from 3 to 14 December 2007;

= Further document the social contribution of the forest products industry;

= Contribute to clarifying UNFCCC accounting rules for carbon sequestration by forests;

= Actively promote understanding of the causes of deforestation.

2) Undertake an analysis of the relationship between water and forestry, in the context of the

increasing scarcity of water.

3) Expand work on public perception of forest industries and the environment, based on the initial

work presented at the Shanghai meeting.

4) Continue to work on the nexus of forests and energy, building on the results of the [EA-FAO-
ICFPA energy conference in Rome, October 2006.
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