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FORESTS AND CLIMATE CHANGE:
THE ROAD TO COPENHAGEN

ACPWP 50th Session 26 May 2009, Rome, Italy

� Impact of CC on forests
� Access to forest lands
� Competition for land
� Energy prices
� Availability of raw materials
� Incentives to use low-emissions technologies
� Carbon markets
� Markets for bioenergy
� Product competitiveness
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Issues relevant to industrial forest sector 

ACPWP 50th Session 26 May 2009, Rome, Italy

� Lead up to Copenhagen (7-18 December)

� Negotiations in two working groups: LCA and KP 
� Key issues in AWG-LCA

� “Vision”; adaptation, mitigation, technology, financing
� Key issues in AWG-KP

� further mitigation commitments by A1 countries, incl.
emissions trading and project based mechanisms
and LULUCF

Status of UNFCCC negotiations

Bonn, 1-12 June 
SBSTA, AWGs

Bonn, 10-14 August
AWGs

Bangkok, 
28 Sept.-8 Oct.

AWGs

TBA, 2-6 November
AWGs

ACPWP 50th Session 26 May 2009, Rome, Italy

MITIGATION
AWG-LCA:
� NAMAs
� REDD

AWG-KP:
� land-based or activities-based accounting 
� accounting methods for forest management 
� treatment of harvested wood products
� CDM project eligibility

Issues relevant to industrial forest sector 

ACPWP 50th Session 26 May 2009, Rome, Italy

ADAPTATION
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Issues relevant to industrial forest sector 

ACPWP 50th Session 26 May 2009, Rome, Italy

� Work through your negotiators

� Deliver statements and issue policy messages

� Hold side events at UNFCCC sessions

Engagement of forest industry in UNFCCC process
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TheThe ImpactsImpacts ofof the the 
financialfinancial crisiscrisis on pulp and on pulp and 

paperpaper industryindustry: Italy: Italy

Davide PettenellaDavide Pettenella
DeptDept LanduseLanduse andand AgroAgro--forestryforestry SystemsSystems

UniversityUniversity ofof Padova Padova –– ItalyItaly
davidepettenella@unipditdavidepettenella@unipdit
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OutlineOutline

1.1. IntroductionIntroduction
2.2. Italian pulp & paper sector: at the end of Italian pulp & paper sector: at the end of 

the recession?the recession?
3.3. Adaptation strategy in a period of turmoil:Adaptation strategy in a period of turmoil:

�� Energy costs reductionEnergy costs reduction
�� PR activities: PR activities: �� public supportpublic support
�� Further greening of the industryFurther greening of the industry
�� Increasing the domestic supply of raw materialIncreasing the domestic supply of raw material

4.4. ConclusionsConclusions

Italy in Europe: 4th paper largest producer (after G, 
FIN, S), 5th considering also pulpwood 

� 1st in tissue paper production
� 4th in packaging paper
� 5th in printing paper (with some specialization in high value 

products)

1.1. IntroductionIntroduction (pre(pre--crisis condition)crisis condition)

European production of pulp and paper

Germany
Finland
Sweden
France
Italy
Other
countries

IndustrialIndustrial structurestructure
(Source: Assocarta)(Source: Assocarta)
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Closing down of smaller, inefficient plants

Trade (Trade (quantityquantity and and valuevalue –– M€M€) and ) and 
consumptionconsumption (Source: Assocarta)(Source: Assocarta)

44.534.81.111894.40.33514.10.75296.51.010112.02007
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44.033.61.911465.511.43248.57.95046.91.99667.12004
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-522-2.532960.32774-1.271752002

-618-1.133822.92765-4.476252001

-73227.6341924.0268720.276002000

-5132.326800.121671.763241999

-4567.726205.321645.062161998

Var%Var%Var%
balance

ImportExportProduction value
year

Rising production and added value

Raw materialsRaw materials (Source: Assocarta)(Source: Assocarta)
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Recycling 
rate

Rate of use 
of waste 

paper
Consumption ExportImportInternal supply

year

88.48.20.13953.054.040.80.63495.5-08498.32007

885.3-1.93949.9-12.826.5-1.33474.3-2.6502.12006
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Waste paper

Pulpwood

The Europan industry uses 42% of recycled fibres
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6% of industrial production6% of industrial production
(quite a lot for a country with no raw material)(quite a lot for a country with no raw material)

TotalTotal employmentemployment effectseffects ofof ItalianItalian
Pulp&PaperPulp&Paper industryindustry

Source: Assocarta. 2008Source: Assocarta. 2008

Energy production 
from wood processing

Paper 
production

TotalTotal addedadded valuevalue ofof ItalianItalian Pulp&PaperPulp&Paper
industryindustry

Source: Assocarta. 2008Source: Assocarta. 2008

Energy production 
from wood processing

Paper 
production

• P&P production:  94 M ton (-6.4% comparing to 
2007 level; -8.5% in FIN; -4.7% in UK; -4.5% in Fr and Sp; -2.0% in 
G; -1.7% in Sw)

• P&P production value: 71 billion € (-6.7% comparing
to 2007 level)

• Huge decreases in profit
• The lowest level of profit since  1995

2009:
• Negative short term trends (production in the first 3 

months of 2009 is decreasing at the same rate)
• One important positive market signal: in Q1-2009 

orders for packaging papers are increasing

2.2. Italian pulp & paper Italian pulp & paper 
sector: at the end of sector: at the end of 
the recession?the recession?

Source: ISTAT

Industrial turnover New ordersProbably we are 
getting close to 
the lowest level,
but at a rate 
that is 
decreasing

2009:2009: indicatorsindicators ofof generalgeneral

industrial industrial supplysupply

Industrial turnover in March Industrial turnover in March 
2009 2009 (2005 =100)(2005 =100)
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NewNew ordersorders in March 2009 in March 2009 
(2005 =100)(2005 =100) StrenghtsStrenghts and weaknessand weakness

High energy 
costs Relative small 

plants

Weak government 
action Industrial 

districts

Weakness                                                        Weakness                                                        StrenghtsStrenghts

Product 
specialization

High energy 
costs

High level of recycling
use of waste paper 

Strong product specializationStrong product specialization
No large production of paper products for mass 
production, but strong specialization in high Added 
Value products: tissue and sanitary paper, coated 
papers and other special printing papers

Pulp (14%)

Printing paper (60%)

Other paper 

products (26%)

Industrial districtsIndustrial districts

� In the North-East (3 Regions): 31% of 
national production of printing paper

� Considering other 2 regions (almost 
60% of national production)

� Tuscany: 20% paperboard production 
(� packaging)

The hot issue of biomass The hot issue of biomass 
procurementprocurement

� Italy: large internal production of wood 
biomass + 1st world importer of fuelwood 
and 2nd of chips and wood residues

� Competition in the use of (subsidized) wood
biomass.   CEPI report: the use of wood 
biomass for P&P production and recycling is 
creating 6 times more employment 
opportunities and 4 time more Added Value 
than  biomass combustion for energy

FLEGT, ENAFLEGT, ENA--FLEG and new EU FLEG and new EU 
regulation on due diligenceregulation on due diligence

� Italy: the 2nd larger importer of wood 
products in Europe

� UK: 80% of imported wood FSC or PEFC 
certified; no information available about 
Italy; no clear public procurement policies 
implemented � probably the largest 
European importer of illegal wood

� No effective interest and action by the State 
authorities (lack of Inter-Ministerial 
coordination)
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� No initiative 
related to VPA 
under the FLEGT 
Regulation

� 14th country in 
the WWF FLEGT 
barometer

http://barometerwwforguk/barometerasp

33 Adaptation strategy in Adaptation strategy in 
a period of turmoila period of turmoil

�� Energy costs reductionEnergy costs reduction
�� PR activities: PR activities: �� public supportpublic support
�� Further greening of the industryFurther greening of the industry
�� Increasing the domestic supply of raw Increasing the domestic supply of raw 

materialmaterial

Energy consumptionEnergy consumption
� The most relevant energy source: gas (25 billion cubic meters)

� P&P industry: more than 10% of the national industrial
consumption (20 billion cubic meters): 55% for thermal energy 
production and 45% for power production

� Relevant decrease of energy consumption per unit of product. 
but still a very energy intensive sector 

Source: Assocarta

19
9

5 
=

 1
0

0

�� 20042004--08:08: increased real prices and increased increased real prices and increased 
price differentialsprice differentials with other EU countrieswith other EU countries

�� StillStill de factode facto control of prices by a control of prices by a monopolistic monopolistic 
companycompany (ENI): lack of intervention by State and (ENI): lack of intervention by State and 
EC authoritiesEC authorities

Gas price differentials with other EU countries (taxes excluded)

Source: Assocarta

� To contrast this trend: an increasing 
lobbying organized by the Consortium 
(created in  2001) made up of 237 companies in
the most energy intensive industrial 
sectors (5 billion cm gas) for promoting a 
common procurement policy

Further greening Further greening 
of the sectorof the sector
Environmental performancesEnvironmental performances

� Creation of an Environmental Observatory �
Annual Environmental Report of the P&P sector

� DB of env legislation relevant for the P&P sector 
(more than 800 national regulations) + link to the 
CEPI DB

�� Special attention to the small Special attention to the small 
P&P plants: sP&P plants: support by Assocarta 
to the ISO 14001 and EMAS 
Regulation implementation 
(Guidelines; Standard EMS 
Manual and standardized 
documentation)
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PR activities

http://wwwassocartait/files/Luoghi_Comuni_2009pdf

Certificazioni FSC COC nel mondo: 1997 - maggio 2009

67 255 591 1.133
1.983 2.568 3.220

4.045 4.370
5.400

6.964

11.708
13.043
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88 new in the first 
5 months of 2009

Certificazioni FSC COC in Italia: 1997 -  maggio 2009
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CoC FSC certificates in Italy; 1997-2009

CoC FSC certificates in Italy; 1997-2009

� FSC CoC certificates (443; 35.5% in the 
P&P)

Similar
trends with 
PEFC (183 
CoC
certificates) � �� 1� .� �� 2�� 2��
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Increasing the domestic supply of Increasing the domestic supply of 
raw materialraw material

PROPRO--POPULUS POPULUS 
projectproject

4. Conclusions

• Severe impacts of economic crises on the 
P&P industry

• Negative trends are exacerbated by some 
special features of Italian P&P sector (export 
oriented production, weak internal demand, 
energy costs, lack of domestic production of 
raw material, …)

• Negative short term prospects, but with 
some weak signal of future demand increase
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MainMain sourcessources ofof informationinformation
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The road towards 
a full recovery 
is still long …

�������	
�����

��
��
�����
���
����
������
�
�
���
��
�
�������
�
����
�
��	�
� 
!�	�
�""#

'(



The Impacts of the Financial Crisis on 
Forest Industry 

Jukka Tissari
50th ACPWP
FAO, Rome

26 May 2009

Structure of presentation

1. World’s Financial Crisis
2. Influence on Forest Industries
3. Global Forest Products Consumption
4. Way Out
5. Points for Further Discussion

1. World’s Financial Crisis

� World economy is 
undergoing one of the most 
dangerous financial shocks 
since the 1930s.

� The IMF has sharply 
lowered its economic 
forecast: the world 
economy will shrink for the 
first time in 60 years during 
2009.

� A “downward spiral in loss 
of confidence”.

� Countries are in different 
phases of the crisis.

Source: IMF, April 2009

2. Influence on Forest Industries

� 2009 US new housing starts at 458,000.
� Housing starts are expected to remain weak 

at least until the second half of 2009-2010.
� N-Am. structural wood production:

� Softwood lumber demand down 50% since 2005
� Hardwood lumber down 35%
� Structural panels down 37% since 2005
� Engineered wood products (EWP) down 30%

� Effects of housing problems ripple through 
entire wood products value-chain. American building material prices are the 

lowest since the Second World War
Housing Starts:

North America vs. Europe 
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3. Global Forest Products Consumption 1/5

Global Softwood Sawnwood Consumption 
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3. Global Forest Products Consumption 2/5
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3. Global Forest Products Consumption 3/5
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3. Global Forest Products Consumption 4/5
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3. Global Forest Products Consumption 5/5
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4. Way Out 1/3

� Green building:
� mitigating climate change 

through substituting wood 
for non-renewable building 
materials

� inherent low CO2 footprints 
in wood products, carbon 
storage in harvested wood 
products (HWP), energy 
efficiency, building systems 
and low building costs

� carbon displacement factors 
communicated

� professional wood 
promotion and awareness-
raising among builders and 
owners

4. Way Out 2/3

� Integrating pulp with biofuels and green 
chemicals: biorefinery

More valuable products from woodA	��  ����	 �E���	!��
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4. Way Out 3/3

Source: Finnish Forest Association
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Potential demand 
exists!

Targets for biofuels of total transportation fuels
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5. Points for Further Discussion

1. Can forest industry restructuring lead to a wider perception 
that the “green cluster” can become an important stepping 
stone into low-carbon economy?

2. What are the crucial steps in product and process 
development to steer the industry into the next level of 
sophistication? 

3. How can wood industry best tap the opportunities of the green 
building movement: what type of stimulus must be provided to 
consumers / builders who select materials?

4. How can the paper industry rejuvenate by connecting printed 
and electronic media?

5. How can the forest industry best integrate bio-energy and 
renewable fuels into its strategies?

- AND: What is expected from FAO?
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Joint Communication for the Forest Industry
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Thanks for listening!
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FForestorest CCommunicationommunication at at EEuropean uropean LLevelevel

CChallengeshallenges andand SSolutionsolutions

Ingwald GSCHWANDTL       Rome 26 May, 2009 FFOREST OREST CCOMMUNICATION at OMMUNICATION at EEUROPEAN UROPEAN LLEVEL               Ingwald  GSCHWANDTL                  EVEL               Ingwald  GSCHWANDTL                  Senohraby/CzechSenohraby/Czech Republic      9 Republic      9 JuneJune 20092009
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�� WhyWhy communicatecommunicate on on forestsforests at European at European levellevel

�� HowHow to do to do itit -- aa strategicstrategic approachapproach

�� WhoWho wouldwould dodo itit

�� TheThe European European ForestForest WeekWeek 2008 2008 
asas exampleexample forfor concertedconcerted actionaction

�� TheThe UNECE FAO UNECE FAO ForestForest CommunicatorsCommunicators NetworkNetwork
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CommunicationCommunication usuallyusually failsfails
exceptexcept byby accidentaccident.. Osmo A. WiioOsmo A. Wiio

The probability that communication The probability that communication 
works is low.works is low. Niklas LuhmannNiklas Luhmann
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language barriers,
cultural differences, 
personal/institutional discrepancies, 
lack of attention in critical moments,
etc.
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••complexitycomplexity
••conflictingconflicting interestsinterests
••emotionalemotional attachementattachement
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EU
MCPFE
UN-FCCC
UN-CBD
UNFF
e.a.

Relevant decisions are taken internationally
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Growth patterns of IGOs and I-NGOs (1891-2004)
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What about the forest next door?
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Facts are facts, 
but perception is reality.
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Good news
�Forest area increasing
�Growing stock increasing
�Vitality and health improved
�Biodiversity is supported

by SFM

Bad news
�Forest fires
�Storms

download at
www.mcpfe.org/publications/pdf/
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download at www.mcpfe.org/publications/pdf/
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Feelings:
Forests are „nature“

Forests are threatened
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Wood is good

Forests are threatened

Wood is good, 
but nature and
recreation is better
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Wood is a beautiful material

Wood is a natural material

Wood is a strong material

Wood is a very versatile material

Wood is expensive

Wood is a fashionable material

Wood is a material for the future

Wood is high-tech

Modern wood does not rot

,��"����&�	LMN
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Attitudes towards wood & wood products in general

Source: Institut D’ Etudes Marché et D’Opinion, France, 2003
… link to positive forest perception is visible („nature“)
… general perception sets the tone for applications (positive & negative) FFOREST OREST CCOMMUNICATION at OMMUNICATION at EEUROPEAN UROPEAN LLEVEL               Ingwald  GSCHWANDTL                  EVEL               Ingwald  GSCHWANDTL                  Senohraby/CzechSenohraby/Czech Republic      9 Republic      9 JuneJune 20092009

0% 20% 40% 60% 80% 100%

Domestic wood

Glass

Tropical wood

Steel

Aluminium

Plastic

very envir. friendly rather envir. friendly neither nor
rather envir. harmful very envir. harmful

Source: Rametsteiner 1997

Wood & substitute materials
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Wood as energy source

�low prices and environment protection are priorities 
�renewable energy sources are strongly supported
�solar, wind, hydroelectric are preferred
�awareness of biomass for energy often limited
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Energy issues EU25 
(Eurobarometer 2007)
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�� PerceptionPerception onon biomassbiomass andand biofuelsbiofuels,,
forestsforests andand climateclimate changechange
•• ‚‚ForestsForests areare goodgood forfor thethe climateclimate,, cuttingcutting

treestrees isis bad‘bad‘
�� ComprehensiveComprehensive picturepicture

•• oneone EuropeEurope widewide perceptionperception surveysurvey
•• workwork inin progressprogress

�� PerceptionPerception developmentdevelopment
•• perceptionperception surveysurvey inin regularregular intervalsintervals
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Sex,Sex, conflictconflict andand
desasterdesaster sellssells..

Good Good newsnews areare badbad
newsnews..
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A Reporter at Large

The Stolen Forests
Inside the covert war on illegal logging.
by Raffi Khatchadourian October 6, 2008 

Timber in the train station at Suifenhe, China. 
The country is now the world’s largest importer of logs and exporter of finished wood products. 
Photograph by Lu Guang.

TheThe MediaMedia

Message:
Forests are
a problem
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makemake yourselfyourself understoodunderstood!!
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�� Closing the gap between public Closing the gap between public 
perception and facts regarding perception and facts regarding 
forests and forestryforests and forestry

�� Gaining more influence on Gaining more influence on 
political decisions relevant to political decisions relevant to 
forestsforests
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�� longlong termterm orientedoriented systematicallysystematically
carriedcarried outout communicationcommunication processprocess
basedbased onon
•• soundsound datadata
•• reliabilityreliability
•• opennessopenness andand transparencytransparency
•• fairnessfairness
•• continuitycontinuity
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Status Quo

Communication
Objectives

Target Audience

Communication plan 

Implementation

Evaluation
simple, achieveable
measureable

Message
clear, concise
comprehensible, credible

Measures, Means, Timing, Resources

precisely defined
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�� European European InstitutionsInstitutions and and OrganisationsOrganisations

•• Ministerial Ministerial ConferenceConference onon thethe ProtectionProtection ofof ForestsForests in in 
EuropeEurope

•• FAO European FAO European ForestryForestry CommissionCommission
•• ECEECE TimberTimber CommitteeCommittee
•• European CommissionEuropean Commission
•• EUSTAFOREUSTAFOR
•• CEPFCEPF
•• CEPICEPI
•• EFIEFI

�� National National InstitutionsInstitutions,, OrganisationsOrganisations and and 
EnterprisesEnterprises

ConcertedConcerted actionsactions!!
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��EstablishedEstablished byby UNECE and FAOUNECE and FAO

��CurrentCurrent mandatemandate 2008 2008 –– 20132013

��ECE ECE regionregion ((panpan--EuropeEurope andand NN--AmericaAmerica))

��ParticipationParticipation openopen to all to all 
sharingsharing thethe overalloverall objectivesobjectives

http://timber.unece.org/index.php?id=95http://timber.unece.org/index.php?id=95

ForestForest CommunicatorsCommunicators NetworkNetwork
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ForestForest CommunicatorsCommunicators NetworkNetwork

��improveimprove communicationcommunication onon forestsforests

��fosterfoster international international cooperationcooperation
toto thisthis endend

��mutualmutual learninglearning

��jointjoint activitiesactivities

OverallOverall ObjectivesObjectives
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ForestForest CommunicatorsCommunicators NetworkNetwork

WhoWho isis itit??

OverOver 100 100 peoplepeople
fromfrom 32 32 countriescountries and and 
18 18 OrganisationsOrganisations and and InstitutionsInstitutions
fromfrom bothboth publicpublic and privat and privat sectorsector

Leader:Leader: Ingwald Ingwald GschwandtlGschwandtl ATAT

DeputyDeputy Leaders:Leaders: Kai Kai LintunenLintunen FINFIN
Colin MortonColin Morton UKUK
Tomas Tomas KotovitsKotovits LVLV
Marta Marta GaworskaGaworska CEPFCEPF

��
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ForestForest CommunicatorsCommunicators NetworkNetwork

HowHow itit worksworks

�� informalinformal interactioninteraction
�� ee--mailmail
�� meetingsmeetings
�� SubgroupsSubgroups andand TaskTask ForcesForces
�� publicationspublications
�� workshopsworkshops ((TrainTrain thethe Trainers)Trainers)
�� fullyfully dependentdependent onon contributionscontributions

ofof individualsindividuals andand institutionsinstitutions
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��EUEU ForestForest Action PlanAction Plan
Workshop ‚Workshop ‚TakingTaking usus out of out of 
thethe Woods‘ Woods‘ Pardubice/CzRPardubice/CzR

��ForestForest CommunicatorsCommunicators
NetworkNetwork
TaskTask Force on Force on strategicstrategic
aspectsaspects
••RecommendationsRecommendations
addressedaddressed to to communicationcommunication
partnerspartners

••Public Public perceptionperception analysesanalyses
••ProposalsProposals forfor overalloverall
objectivesobjectives andand actionsactions
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FAOFAO
UNECEUNECE
MCPFEMCPFE
ECEC

ConcertedConcerted ActionAction

CommunicationCommunication
StrategyStrategy

http://www.europeanforestweek.org/home/en/
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�� Increased awareness about the potential Increased awareness about the potential 
forests provide for the future.forests provide for the future.

�� Increased awareness about impacts Increased awareness about impacts 
forests are subject to.forests are subject to.

�� Increased profile and credibility of the Increased profile and credibility of the 
forest sector, its institutions and forest sector, its institutions and 
organisations at European and national organisations at European and national 
level.level.

�� Outreach to other relevant sectors.Outreach to other relevant sectors.
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Europe’s forests enrich our lives Europe’s forests enrich our lives 
and help save the planetand help save the planet

�� They cover 44 percent of Europe’s land area and They cover 44 percent of Europe’s land area and 
continue to expand. continue to expand. 

�� They combat climate change by continuously They combat climate change by continuously 
absorbing and storing harmful greenhouse gases. absorbing and storing harmful greenhouse gases. 

�� In our changing climate our oldest renewable In our changing climate our oldest renewable 
source of material and energy is still source of material and energy is still thethe smart smart 
choice in the 21st century.choice in the 21st century.

�� The European Forest Week is about increasing The European Forest Week is about increasing 
understanding of the importance of our forests understanding of the importance of our forests 
and the value of using them.and the value of using them.
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�� At European levelAt European level
•• decision makers (policy makers, parliamentarians, decision makers (policy makers, parliamentarians, DG’sDG’s,,

lobbyists, lobbyists, NGO’sNGO’s) from various sectors relevant to ) from various sectors relevant to 
forests, forests, 

�� inter alia: climate change, energy providers, agriculture, inter alia: climate change, energy providers, agriculture, 
forest based industries, construction industry, forest based industries, construction industry, 
environment, tourismenvironment, tourism

•• mediamedia
•• celebritiescelebrities

�� At national levelAt national level
•• forest related stakeholdersforest related stakeholders
•• stakeholders from other sectorsstakeholders from other sectors
•• schools, universities, children, youth organisationsschools, universities, children, youth organisations
•• civil society organisationscivil society organisations
•• mediamedia
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AA bigbig eventevent in in RomeRome

150 150 eventsevents
in 30 in 30 countriescountries

organisedorganised aroundaround
oneone centralcentral messagemessage

RemarkableRemarkable
media media coveragecoverage

AA stepingsteping stonestone??

http://www.europeanforestweek.org/home/en/

FForestorest CCommunicationommunication at at EEuropean uropean LLevelevel
aa callcall forfor

CConcertedoncerted AActionction
Ingwald GSCHWANDTL       Rome 26 May 2009
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