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Objectives and Methodology

* Objectives of the Study - to provide practical guidance and
recommendations on land banking to policy and decision makers, lawyers and
land tenure professionals

* Methodology

o Desk research

o Consultations with key persons in the analyzed countries

o Detailed analysis performed on Denmark, France, Germany, the
Netherlands, Spain (Galicia)

o Short overview performed on Croatia, Czech Republic, Hungary,
Latvia, Lithuania, Poland and Slovenia

o Feedback from participants of FAO webinar

o Finalization

o Preparation for publication, including integration of survey
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Definition of land banking

Land banking is a set of systematic activities implemented by an institution with public
purpose, performing the intermediate purchase, sale, exchange or lease of land in
rural areas in order to increase land mobility, to facilitate development of agricultural
land markets, and to pursue public policy objectives related to agricultural and rural
development, sustainable land use and implementation of public projects related to
nature restoration, environmental protection, climate change and construction of large-
scale infrastructure.

<
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What Land Bank is NOT

For the purposes of this study, land banking should not be understood as a private interest-
driven commercial activity. Land banks or land funds are not the institutions dealing with
the provision of credit or any other types of commercial or investmaent banking services, if
the contents of land banking are not clearly explained and understood by the farmers, it may
raise negative connotations, such as being an instrument for speculation or limiting access to
land for the farmers. It may be the case that “land banking® only remains a term used among
professionals, while in other communications, more complex and explicative terms, such as
the acquisition and sale of agricultural tand for public purposes, are used, Furthermore, the
nation of a land bank or land fund may vary in different countries and regions, like in Latin
America, where land banks {banco de tlerras) were used as instruments to implement market-
based agrarian reforms.

In this study, land banks or land funds (the two terms are sometimes used as synonyms) will be
understood as public entities implementing land banking activities to attain public purpose
objectives. Although the precise legal form of land banks may vary and their activities may also
be of benefit to private stakeholders, this study does not include privately owned land banks
set up for private purposes.

25-27 May 2022 13th International LANDNET Workshop, Skopje, North Macedonia

LANDNET




4'0) Food and Agricufture Organization
af the United Nations

Contents

(R SRVER ' & it o .t s iy e "
smssdadine dlsdlwmy ' B .-
< v Lagewn v ind by : Vi wsmindsortas ad ok -
—— 1 ® g o b e g 8 | AN Sy . 413/ o emiesnmen: =
. i i 7 Thger 4 oo bt e e v fon 3 o # oy
” ey ‘ «1 el e e e ey
R e LN .
(I . '
B Mooyt ot b brag b ~
. mrexoy 53 perrwvens avi brsbg vt w s
4 Sdwundeu vt - -
WL kg et ~
L bend iy 0 sedorad ety Linpens cmedvuy v B g el il e s L bl b i 6 s el
11 Lwseg o S Camiiat B -
P . Bl 1 ey -
ozbecy iy n IR X5 tweg D TP T el wd i S T ey "
Lt s bt @b ere o ey " R itpre] Puiogs eooast by b ronbi "
s B L L PeTh » pr—
" C WA . s e — - M oot vives iimbeg g
12 ombirting S Vi - o
A Dewvnand oeowrt st e 51w n
TED Lttt oo b s 4wk " L B L T —— .
prgge . = o LF g% - b e " -
© Wil for 0 aant ni S e b s ) Caard! bk Bt Buregs
wnd Carnred Aits. “
5 e Y L T P DS A Sl "
1] [vrw o
L4 O mass u
0 gy v
L4 umE "
1" 1w Ll
el .
UT e .
K T tcnd e e RN T ekt s and oet i Sea -
25-27 May 2022 13th International LANDNET Workshop, Skopje, North Macedonia LANONET

£'0) Food and Agricufture Organization
af the United Natians

2. LAND BANKING IN SELECTED WESTERN
EUROPEAN COUNTRIES
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3. NEED FOR AND EXPERIENCES WITH LAND
BANKING IN CENTRAL AND EASTERN EUROPE
AND CENTRAL ASIA

Cwer U past thowe decasien, tw professeanel aest poley undentanding of lend Saking sard
3 potentidl beewfity bak sinndly evaived in Contrd and Famem Susape IKEFL Saction 31
uthrns st of e oo expeseson OF sewirel CEE comntrim, which have rmade sapshearn
A Twen o b lardd barking woen A it oot e wach dtepu
Do Lo o sethadis Parws ecuimed Sacthon L1 anatpssd e entiivg reedd A land haskng
I courmmies 1 Taswn Buroge et Covtral Aula, hedang nfo coracirton FAD proyect werk
wod e periance

A0 COPERIENCES WITH LAND BANKING B CERTRAL AND EASTERN EUROPE

l-\'uﬂh,nmuqunmunm nm A sty of Coanmries R tien
M0 Lawieds introth g Lot woth m red
vomsobkiiie Thi secion desotbes e e """J npevianies Som Comia the Cmdh
Papussic, Mumgery, Latvia, Uthamras, Prbired and Sowne

1LY Croste

The ailusbityrant of Win Agreaiusd Lare) Agency o Crouta i 2000 Began wa Ov vippn
of vwa intsirationad peascts The fra progect mas brgemantsd by Mondic Conndting Grsup
) COREeraion Wit the Risatry of Agriodtase, Falwies sl Rarsl Devebapesent froes 2006 %
2005 wirh Aunding Som the Saedih Insrunccal Dessiopment Agency (SIDW) (|

20751 The ciriral corvgranests inelucho sugiped g the estildavmant of the Agenatinel Lared
Aqency srd amplementeg $w lend comobdenon plat propects in different rvgions of e
uu.m, Subnaguentty, n mnnm anEes w v ean»m the Agtomuest Lardd
LA EA
'Nhydohnn‘-!%vmmww--jmmmwlhwlna-mmd

25-27 May 2022

13th International LANDNET Workshop, Skopje, North Macedonia

LANDONET

food and Agricufture Organization
af the United Natians

4. GOOD EUROPEAN LAND BANKING PRACTICES
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5. POLICY AND PRACTICAL RECOMMENDATIONS
FORLAND BANKING IN EASTERN EUROPE AND
CENTRAL ASIA
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Identified land banking approaches

» Acquisition and sale of land
» Facilitation of lease

+  Management of state owned land

+ Lease-back; sale-back of land /7 mmewso N /7 moummonoruwo
PURCHASE AND SALE \ f LEASE TRANSACTIONS
H \ (Denrad Frasce ‘.‘ France, Span (3akca(
« Other functions \_ Comurr emenmsy S\ )
J_/ . y
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Land banking experiences in Central Europe

* Central European countries applying land banking (active sale
& acquisition of agricultural land) (marked in blue)

* Czech Republic

* Latvia
* Slovenia
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Need for land banking in Eastern Europe
and Central Asia

* Renewed interest for land banking in a number of FAO programme
countries (e.g. Armenia, Azerbaijan, North Macedonia, Montenegro
and Turkey)

+ Two main drivers of the interest for land banking — wish to tackle
land abandonment and/or to improve farm structures (reduce
land fragmentation and increase farm sizes). Some countries such
as Armenia and Turkey have both drivers at the same time
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Key recommendations for land banking in
Eastern Europe and Central Asia (1)

« Land banking can support the following policy objectives:

— agricultural development;

— rural development;

— implementation of nature, environmental, water management and
climate change projects;

— improving farm structures;

— addressing land abandonment;

— implementation of public infrastructure projects; and

— development of agricultural land markets
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Key recommendations (2)

» Core (acquisition-sale & lease facilitation) and additional (state-owned land
management & privatization, other functions) land banking functions

» After adoption of the legal framework for land banking it is recommended to
test the instrument in the pilot projects (e.g., as part of the land
consolidation projects). Adapt the legal framework accordingly, taking into
account the pilot project experiences.

» Conduct a broad awareness raising campaign through a multi-stakeholder
consultation, to ensure the full support for land banking in the country

* Land banking should be performed in a systemic way, not random
acquisitions

» Land banking should be applied following “demand driven” approach p—
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Key recommendations (3)

« Integration with programmes for state-owned land privatization and land
consolidation is recommended

* Support specific target groups of stakeholders (e.g., young farmers and
owners of small farms)

* Assign or establish a public entity (land bank) to perform specific land
banking functions

* Legal form of the land bank and the relevant operational arrangements

should ensure flexibility and the ability to take fast decisions concerning
land

P,
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Key recommendations (4)

» Supervisory system and safeguards

+ Land banks should initially be provided with the assets in the form of land
and/or funds, to begin land banking operations

» In the beginning, the basic costs such as staff, equipment, office costs
should be funded from the state budget

* Revolving budget of a land bank - funds received from the land banking
activities would be reinvested in land banking

» Implement a broad capacity development campaign, which would ensure
the sustainability of land banking knowledge and know-how amona the
current and future national professionals
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Thank you for your attention!

Contact us
tomas@finlaw.It
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